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(Navigating Future Digitally)




In the ever-evolving landscape of finance, Mahalaxmi
Bikas Bank proudly leads the charge in navigating the
future digitally. As a visionary financial institution, we
recognize theimperative ofembracingdigitalinnovation
to offer you unparalleled banking experiences.

Seamless Banking, Anytime, Anywhere:
Discover the ease of managing your finances wherever
life takes you. Mahalaxmi Bikas Bank’s state-of-the-
art digital platforms bring banking to your fingertips,
whether you're at home, in the office, or on the move.
From mobile banking to online transactions, we've
curated a suite of digital services to harmonize with your
dynamic lifestyle.

Innovative Solutions for Modern Living:

The future is now, and so are our banking solutions.
Mahalaxmi Bikas Bank is committed to delivering
cutting-edge, tech-driven services that simplify your
financial life. Stay at the forefront with features like
contactless payments, biometric security, and Al-
powered financial insights tailored to your unique
needs.

Security You Can Trust:

Your financial security is our utmost priority. Rest
assured, our digital platforms are fortified with state-of-
the-artsecurity measures. Through advanced encryption
technologies and stringent security protocols, we ensure
your data is safeguarded, solidifying the trust you place
in us.

Personalized Digital Experiences:
AtMahalaxmiBikas Bank, we recognizeyouruniqueness.
Ourdigital platforms are crafted to provide personalized
experiences, delivering tailored recommendations,
insights, and financial tools aligned with your goals and
aspirations.

Future-Ready Partnerships:

To remain on the cutting edge of digital innovation, we
actively engage in partnerships with leading tech firms
and fintech startups. This ensures you, our esteemed
customer, have access to the latest advancements and
future-ready financial solutions.

Join us on this exciting digital journey as we redefine the
future of banking together. At Mahalaxmi Bikas Bank,

the future is not merely a destination —it’s an ongoing,
dynamic experience.

Navigate the Future Digitally
with Mahalaxmi Bikas Bank.

Start Your Odyssey Today!
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(A Boundless Digital Future)
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Mahalaxmi Bikas Bank Limited (MBBL]J, is one of the largest
development banks of Nepal with paid up capital of Rs. 4.17 billion.

Strong foundation, clear vision and commitment to move forward
have capacitated MBBL to already serve its 29 years in banking
sectors, maximizing customer satisfaction and shareholder’s
value and providing excellent career growth opportunity to staffs. It
is leading development bank in providing quality banking services
and products with good governance and sound financial result to
wide range of customer through its 103 branches and 49 ATMs
and 840 staffs. It is being promoted and managed by prominent
personalities with good educational and professional background.
MBBL has incorporated corporate social responsibility as an
integral part of its plan and is being actively involved in uplifting
the society and community. The Bank believes in delivering
shareholder value in a socially, ethically and environmentally
responsible manner.



VYision

Mission

Corporate
Values

To become “The Most Trusted Bank” to the
customers, to the employees, to the stockholders and
to the regulators through the process of continuous
innovation and improvement, strong corporate
governance and professional work culture

Our Mission is to offer safety of deposits & render
best services to the customers, build the best place
to work with, provide best & perpetual returns to
the stockholders with the strict compliance to the
regulations.

In achieving our vision to be the most trusted bank,
we are committed to upholding our core five values
as follows:

e Customer centric

¢ Respecting all forms of diversity

e Committing towards high level of ethics, governance
and professionalism

¢ Focusing towards innovation

¢ Being accountable for all our actions
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Mahalaxmi Mobile Banking
bank in the most convenient way

Scan & Pay | Insurance Payment
Utility Bills | Send or Receive Money

i GETIMQN L Download on the
P> GooglePlay | & App Store

%%’ Mahalaxmi Bikas Bank Ltd.
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Key Achievement

FY 2079/80

Drganized "Mahalaxmi Corperate
Cricket League 2080°
succassfully

Lunched Mahalaxmi Credit Card

FY 2077/78

Launchead Contactless [NFC -
MNear Field Communication]
based payment Card making
payment easjer and hassale free.
Higest dividend declaration of
21.05%

FY 2075/76

Launched Chip Based USD Dollar
card enhancing the advanced
secUrity based card transaction

FY 2073/74

Awarded with ‘Best Enterprise’ &
‘Manager of the Year by reputed
Etropean Business Assembly in

LK,

FY 2080/81
150 /9001:2015 Certified

BFIN L&D Excellence Award 2023

Initiated Cross Border QR Payment

FY 2078/79

Revamped its existing mohile
banhking system inta Omnpickannel
system with BankXP servica

Organized ‘Mahalaxmi Corparate
Crickel League 2078

successiully

Balance Sheet size crossed NPR
50 Billians

FY 2076/77

Awsarded with 'Besl Presented
Annual Report Award 20718 by
ICAN in Nepal.

Recejved SAFA award in
Bangladesh for financial
report and the certificate of
Merit for its emphasis far
I'.LH'[JUF.'HE gD\'ﬂrI‘lﬂ.’\fE

FY 2074/75

Mega merger ‘Mahalazmi Bikas
Bank itd,’ & Yeti Development
Bank' as "Mahalaxmi Bikas Bank
[td."

becorming a leading and largest
bank in national level develop-
ment bank sector
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fFeraa T ¥ 50 gyfqerds! qig efad 9 Tha TUH v |

et fafwe TeamTd qar @t MéTRdleEdl dravasar dqardr fafa= e gfaar gem 19 amegved © 1 e
AT 9T ATl AIATSS GLAWT JAT Grel Aatespt Merdar w77 Afabiead g1 Iea= g9 T SIaHeTs H7 T
feqR gapfaer - Had agwaqa faow Se fog fbfa= yersr MaT Jemes asaraqar s 8 | aer fgeede ¥
fHerTeRatert =T STHITTA®T Ureada=T [T fET AToTHEs ToaTd=qT T3 FIHATS Shel fMeaedl [ageeg®l 3 |

3% FU qAT OIS

AT SARTAT SRR FoAT TAT I T, ¥q AT 50 FAES QR AN {9 EARHT 0% of i3 7E & ¥¥ 79 Q¥ FE YO AT
oY BR TEF TR B | AT AT Sebebl MG THITSTH ATepuept fafqeT &ee A HiT, A1, - =<, AT TF A¥hiel
IUH AIAHT EAAT AT T F[ATH FAT ATISHT (AT THH (AT TG Aeb AT el B | (G909 T Haaias iy &
N TET ISV AT ST, TeTIwa aTel, G JCaTad qaT Teier, Tk JAT Aiaeh Hel, HeAhel Gil, T Geil, edTeer
ATT AATHT STASSHT VAT TRURT T |

AT TRFR TAT TATA I Sebebl YTATHRAT THINTH THY J9TF el TEeeA IATEH, AR, ITEE, Fod ¥ ATIR FFad
wfafg T AR ATdF qMgaw AMATHT Je9T AAET AT Sebel AT TATIAT b A1@ § SAGNTF BT JAT T,
TR IS, AT ST, gTad q9T THaH a9, dRAArd, S WXATEE ¥ AT 997 el ATIR AT [afae i
FIT ISR TATTR (qepTerehT GRS AT AT T i fauet @ | 79 Aifq awawia W@ a9 Sl I T8I 99 Faedr
TAT AT T FAT AT @bl @ T AR [GAeeAT GHA T &b AT IETSTHIEEHT 99 T T S I 6l G |

el TS IS ShgIRT TaTH RPN TSN Giaem TAfHpdrest g Aferd aaraes Tad TeH @ | 919, Sobel qu7e T
SFEIT S iU g fager gt fafve agfemadet Fwee qEa gaTT T AR G | A B AT IRATH
HET 9fef I ST ol Fwered] sgaed, i faw G q91 qARET= T MeFHd] a9rse 6 Holl, AT Ful, AT
T, Heall fadr &1, F7 fadr &l Sdr &1 qfadres AT Hiar ged @ FosTerdl STANT TR YA T4 ATTH |

3% T

b1 eaary fafadievor 79 FHAT doo wWrOAEe f@ F fafae @R dEeResdn agwEan qd owd are| e
ATEREHT B | THET FATIHT TFabT T F. 93 AT ¥ TS o) A ¥O FARATE O./4% o AT T . 1¥ A € FS U9
A %3 BWR e TR 3 |

el AT FHETT FAT AT I HARATITAEFT AN T ATRIEAF SAFT Gfe=l T ATHFET AN TSSO AFTAeaT
TEHT B | ITh TUHI SATAR Aehebl ANTHIHT GTAXT FRI(hAAl HE SMGH FH g7 qAT HATRTHT GHT AUTera gig g favarg faguasr
B, | YOI ETHT STEHTATT RISTHT Gael AT (AT STt Sebef fate= &A1 FEATIeF STATEIHT FIHT (AT FFIT,
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TR, ATTe STEAT AN ATTRESH AT TS ATTHT 3 |

T .. R050/59 .. R /50 g/ ETH)
TIHT IS Y, 93¢ 394,000 ¥ 44¥,39¢,000 W.ER%
IR o faeq 3393 5¥3q0% 5,q0%,¥5\9,3%0 -45.%0%
Fa. e g % 400,000 000 | - 900,00,
qferea SR %03,%9,93¥ 550,440,¥00 248%
e TAUSRT T 93%,33¥ 300 ¥ 33¥,300 353%.009,
ST A EASTELENEY 305,398,008 9.24%

3.8 T IR

AT SAfTHT SFH BT TE 5. 8] AT oY FS 93 A@ O ERATT ¥ US% o 1§ WS T ¥ AT &5 FIE ©% AG

QY BSR T F |

3.9 gF AW AR=_T

el Al qHH FA AT AR F QTG ¥ FIIS L0 GG &R FARAE .04 % o qg WF B q AT % TS §¥
A 3 BN 7@ TCH G | AOq A d=w (Spread Rate) 2059 d¥R AATEEAT ¥ 4R Haer quE g |

AR [EAETAT IS FITEH] AATIE FETARTHT AT ol AT (HETT ATATAR! o ATRATIA AT G AT AATS
ferdre ire famy Torfifer Seper sraereare T g |

36 A YA AR
A, 0% /50 W FFH T3 FATAT AR 5. ¥ FRIE ¥3 A o4 F9R WHHAT A.F.2050 /59 AT 8 ¥0 giqerds aig
TE & ¥ FE K% AE §% FR T g |

3R I @Y

.30, /50 AT Fhdl FA Toalad @ & § ¥ 0% FIE 4] AT 3R B9 EHA dq.d. R050/59 AT Y 9 fereraer
g 9T F Q AT QU FAS Y AT 3% TR TWH G | THIAT bl AT TR, G AT, FHAN qaqd gig, dTareTes,
T, TR @, geaeAe T, YTaT GeTehl Geda! 9fg 97 AUT HIIEhIqe HR @ 903 g TCH 3 |

.90 YT FATHT
. ROWR /50 HT Tehehl FATAT HATHT & %O FE 5 oG YUY BV TWHMT A, R050/59 AT 39.90 gfqerd afg 93
T 9% FIE 5¥ A 0% TR TH G |

399 &8 AT
A, 0% /50 HT FFH G AATH &, 38 TS WY @@ L ¥ AR EHM ATF. R050/59 AT 33.43 Jiaerad 3fg 9% .

O FE 3 @ LY B THT |
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8. JTIell UoTiedl

Sehel ATHT AT leTaTs G, Teol ¥ GRITd TIHT ek THeT TATSHH! AT TACH FIeAed A(awcTH Frafre TaeTars
JTATTHERATAT TG B | Shg GaTelTs 9¥ TaT ¥ AT TS a1 by qugaar Pumori Plus IV HThd $RIER JaTa™
TS ATEREH G | Sl “Mission Digitization” HATHT TMeehelTs (g JaT JAfFLTHN TTT ATANE FATMATATE TATAT TS
ATTATTHT NI & T &7 FIAHN AN TEAAT TAT STSAATHT IT AT T FRET JOTATATE I9 HTed T8 AT e Teehl
B | AfasTAT FHa AT yfafaw FHATE QIR U G T8 edaiars q41 797 qcArdfaE giaees suas RISy
ST SeparT ATSTHT TEHT G | Sk Fa 9m@Eres Online Connected Y& HUHT Tedhedel SAAH ITETETE AT TATF
FRER (ABBS) TH THSH |

T SFRN ST U ATSH YePITaTE FIETT Tl AT el Disaster Recovery Site ¥ReaTHT T Data Hub FTSHTSHHT
TfEUeT & | A GAAT JOTATATS IT THEAHRT T A& TATSAHT AT Tl fasara Garar grafaepr srarafeeror afewerr
T | TEHT IIHTA Server Purchase, Security Enhancement, Alert Automation, Office Automation, Website Restructure
grafed a9 FTF TRUS T | TR b AT TRl BT FE TH Tgdlehl (T TR @ | AT, FAT JOHATATS
T=Tferd TRl AT Document Management System (DMS) THRTHT ST & | STl T HIEHAT (el Sfediel AT HrTair
T HH B TCH HEIH T 3 |

q1Y, depel G gtatererl fabrae T iy S T o7 awnfad SifaResars S T AT FaT FfadreT oA
AR s Fo i fqwasr o |
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v. Bf5tea by

HeTaedy faspra et fefaae Sfrgamg wrafwewdmr e awar 3 | GET wafAear d=rTT el A e gt
=aATTHT TEhT HIaTgd iy JaTaTs GITRATIT T Omni Channel AT ATeNfea Aemafe Bank XP System AT TARI=I<iT <1
Hremed by qarerg 97 FrafriAr g o |

E-cash (3% fae #Tgwevare 41 fMebTed gfaf), E voucher (FFTS fade dr=r gfaf), s fefqeer wfafames Far yem
TE TR dbet a9 fefitee iy afaares a9 a7 3f@ o TWH @ | AT AeFeTH GRTE ATAH FHAT FRIAR 99
AT, FEST ¥ AXIET & 9= I¢2de VISA EMV chip based Travel Card, eCommerce card and Dollar card SIT<T Tfe@ehept
Sehel T9 AT.9 A1 3D Secured feature 99 TRUHT & |

fefstea Sfrgars grafaerarar et smuen dwer AT FET Far giaurars wis st fefied war=awer =, fafaer drsmr
FATE FTATAIT TE ATREH G | eTHl (eftea dfrg ubwarer ofd wE, ww avwr gy gatya wewr faftaer fefsea afrs
TIEaes (Hefarad & |

HETAEHT FAR AR STH (Mahalaxmi QR Merchant Payment)
HETAEHT RIAR ATHIT Teh qHT U] &1 STAHT YTedhel da Jrargadl wiad (fonepay) Fedwmdl FHAR FIS TR T
T ¥ faet oA qov R T a9 |

e W dfFs  (Mahalaxmi Smart Banking)
HETAEHT (T Seobehl THTE HIATS oAfehs FAT II BT AT URAHIT a7 THUHTY fehars TANT & qTATSHR! GTeT SATTHT
7 Realtime THIHT - &I ATAHRT Y& T8 |

TETOEN g2AT AfPe (Mahalaxmi Internet Banking)
JUA=AT T&T e |

weTaedT fee ®« ¥a1 (Mahalaxmi Missed Call Service)
HeTesdT feg el JaT AThd dUTEeh! RIFETE USR] TR-Ta" Afhg ATTITHRAEE TS [HATIS, SbgRT T TR
fady HraTgd FeRHT Srd T4 g1 fad a9 e |

e JeEA fhaee feuifse (Mahalaxmi Online Fixed Deposit)
HeTAeHT THTEATE AT fhere fedifste amTs ¥ Afaseer 9 Fagrs | T9E 19 T4 A9 97 Mahalaxmi Smart Banking
HT Loan against FD TAT 9 T Mobile Banking @18 g9 7Y fefqaer sMTgue®r & |

&. ®IS d2AT TY3R ARIRI

T debe] ATHT UTehe®hl Qﬁ%ﬂﬂ'ﬁfi TTHT TI'@ATM, Debit Card, Mahalaxmi USD Ecommerce Card d9T Dollar Card
AT Y& T4 ATSEHT B | AT HIS JAT (GAR T FHAT TG ATIEF THP A=TGFT Thebl el ST FTHl T 135,324
7 FAR FEIT 9920 TIH T | debel TTHAT Point of Sale (POS) HaTe® FATATHT <ATSH ATSTATHT HeAAT T TICTHT
B, | AT ATTIEF TUAT Sebel TEH JaAT, HIaTSd 1y, FTE, TraxE ABFAE . ¥, ¥95K0 AT T TH TTH 3 |

v. falyoT BRIAR

et fgdr qar qRfere fatoor ar yam e arit fafa= swaftag enfa g Waeeg seafaeeds aenrar i fagmr
FRIAR TATAT T3 ATeEH G | AT, q=aRitead faquor wratdewesr ard fafaer faioor $RER T Freed T Tehldr
T FAT Y& TS ATTH G | Sobel &l AT, 050/5q AT & R 5%3,¥99,09% vawiegy faguor fa=mg & ¥ 3954y
[T FHe ATRRTHT TR |

AN feqaeaT faUuT SRERATS A% TAEERT drTge ool HHHAT dehel (89T T4 TAIITHT TEhT (=T ob ¥ IHa~o
FHEHEEET g7 FEHIE® T [0 HRER &R 1= oEiia f@ue g |
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T. ATED AddcE

UTEF HETATaeEdTs Iod FATHSATHT el (Ggreaare §& a8 T=d g | & 97 FMaddh aiae Ta1 Jerer Ja1 qeeT
TS TEhewd] ATAVTHAT ATARH oo (UL JaTe® JaTd T o debepl &THT GRRfeard g q&d el § | ol
THAATH HT MeFeed! AIR (FaTadrs T S T T Ja9eHT ek Garel TR Jersg JoT Taa | qrd qTesh qwad
JAT FeAftaelTs oo TATHFATHT X Febol Frald TXHT UTesh Feral wvs (Customer Support Center) T TATIAT
TEHT B, | AFATE YTEFeed bl TETHT AT A9 e FaT A Ted T BRI TIT THAHT HTAHATS T T HATHT
fSTsraT qar TeEEATH AL I T GHErS | TGAE AEFeeed dehepl AMETHT SIS TS Tesh ar fafafaesa
I TAT SHAST ATAHATE TFIEH T AT (TATT TAT FHTHN FTHATEIT I T THEs, |

v. difeld JAATerol

fareram gfaeaaicns Afrs ST TRAAT e THHT AT T FHATNEE T AT Fecaqul T&T FUHSl FIIH ATATaRoT
Tfed awa Traer qfaeres T Stod R q91 Gredred {48 #W gfq Safa 1w Afd S afeqam 7 5 )| dedaarg
Taaed, f@er ftdr T gaEETd a1 Sude IRE SATEdsE Ievd A I SAAerfeherr e dtafzer o Jra S
faepra qur srazara=ET fa9w gyrafwear fag fafaer arfaw, afaame sear #reRasT Arermare sHareedrs . At
AT F=Te e ATeRehl & | AaTT [aeqRel HEAT =fed 587 TAeIh dTh JAR T A AT THITH HHATT T,
TqEAT, YA T AR FRATEN g TN T | T8 FHARIEE F b [qHRIH] THATT AR TUHT gATe HITE GATe
{9 Tl HR Succession Plan &1 AT TREA®H G |

YEFATATS FIAAd TAT [GEIwaT [Ga1 THAAT a1 ITed TRI5 ATAANIF I MG T cihebl AL Cheb! I&TdAT FigerT
AT T FHATT AT g T fafaeT ofiiehesar Ar=diees 91 aTed (aeeegRy aifad YaTe TRUHT @ | AAThel F&adr
Afgiger @ % & 5,239,043 @ TRUHT G | AT AWTH GUHT THT AT ATNAHER TaTT T AT ool [ATHT 3 |

90. BIHARIAW IaGIRIcT a1 ArGTel
el FHATIEEH AMGHATE LATTHT TGN . Q0 AN SRTIRH ATH{EH FeAT AT TRUFN & | ATISTAR a9 Ieih

FHARIATS AT Teh AiEATH! T GRTETH] THH AAF FaT TS LI SAehebl AT HITHT STHAT T T B | AT
SFehelTs FAT AT J9 SATTTR TIT T FHAR AEISTAR TP THH JTANT TR ST IIAR (AT TRTHT 3 |

TGFT T FRIAT HH TT THITH g AT TohH FITH A9 AT Tl & T FHAN JaT [ aaraedl Faifad 3oam,
ferar aTae saRar N B | A, Abol FHARIEEH] [GHFIAT AT ITEE ¥ Afs=d faaT arIcqdr o geAE A
FIHT TFAA TeaTsd TRTe Alel aHIH S9ad q47 faer a79d 2aa=ar WHl § | SIS aTIad! THH ARIe dqvmHr
FIUHI ITETH T ATSTATHT STEAT T AT TRCHT | TF ATF TR FATRTATE aHT U7 FHITH FHAT A Awaiq
%.53,409,599 FETEUH T |

FHAREETATS FA & ¥59,659,093 HI HIE YA TH 3 |

qq. JTRAPId ATHSID IaGIRIca

Sehel HATRTHT AT Hisd 7S THTSTI(TH] SALINICAATS HATCHEATY T ATTHT & | Sebel ATHHAT HATRTHT FaT 3T ATHISTET f&T
ferepTar, TR AfaeT ¥ faebTaraT @ TS, ST ANTHTT 9T JATe T ool ST TehT TebTehel (HGeTe AT SoTereh! faT faepre
ALTATS ATCHAT TS Sebel YLANT FTHINTF JALRMICH PRRT Avid ATH] TATIATHI 2G| TN, AT, ATEhITF,
feres aTfe STEaT SITHT THRTCHE TRac AT M [T FRhHE® oo T8 ATTH] B | THHT (FIdedl EEq o414,
2050 /59 W dbet fafq=T &eedT Afds qa1 9% SUeed TTE i ATATT q6 FEqewEars £ & § 33%,033 A1+
FEANT I TRITHT T |
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IATAOTA ATAIBID IAGIACT edITd DIRIGDD! DI FPTDED:

TR FHATATHAT AHTT T ATAAABTEEATS STeTeh AR faawor TRuesr

i I 8 g = o
L] mwm'mw "

e .lll?h-‘ﬂ"

TS AT AT AR TEA= STAAATHAD AIas UG AT FAATS ecdtied T Hed TS
FELAA Aehel TSR] Fedl FTATEd AT oo TIReATs AN TP TS dees BedTrl

el |
L A T .

WMWWTMW?WWi?K?WW WWWWWWW/WQ

>
o

TEITETHT ATAYIF TR JAT AMATOAET (AT T4 FAR T Shel ATRAT FEAWT ATHI ST T
AEAAF A=A JAT FEdNT
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TaRmera T = ATAH FUHT TRARE ATASABIEGH! ATeTh AAIAHAT I T Fesial (HArg Al I¢Ia

TR SUHETAIRIIAHT -0, TREXT AL Aqateqd = arer agTed AR fqaraawr deramea faandiessr
AT THel AT, BTl TAT AT AT eI AT LTI
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e #Mq. R050/59 M. 0K /50

I IRATSTATESH T g @+ 3,945 %%0 ¥,340,5%0
TR TAT AT AT TEoT ATI(THT AT JeALT FTAT TPl @A R ME 15,2%9
FATITAT, ATAATEY T FGTHAAATS (GSUHT AT - Y UG
g AR G q,%33,390 9,434,549
far faeprer ae - 955,038
fredrr FRER g7 392 440 oY 394
fa=irr |rerzar YWY 3RY £5%,59

ST %,3%%,0%R 5 4%%,940

ST AT Ted RIS THISTHT el GREd THCAT I TE FTHTSTHT AT FFRIHEF T TaTT T FLTHT &THT 99w & |
7 Sehel THTSIH Jeiy fededT AT AT fadesenr uf FuoTier Freedrg 99 JaTaHR aarsT dehal Hiad Frad,
UTERTe FATAT TAT T FATAAEE AR ATSTATG FTHT LN ATANA S IR AR FAFHHEE AT T@TI
AL AU B | TF AT R059/5R AT Fobel ATHIAF IALEAAR] AR .20 A ¥\9 TN FEATTH G |

q2. JARATId JRARTT
TRATTT FITEH AT HERUG TUHTS HeTALH faebra FoFAT GRATWTT FIMET (Corporate Governance) 5 S=d Hecash
QT qARATAAT T TRISAHT AT GoaTaass AT T S G qUeaHT Yidag Wl § | odredd Arafqerr
FREATEEE qAT Aol 7T T CHATPATIERATS W= UF TREYETH] Foaaveh ATINNE Sogdl, ATANTbdT qar
JeIferd FTAT TAT AIGUSEwd HATTHT YT TN GEIEAH! [ T S Fa7 Bhanefier Tar g | St quTe g
aqr ug HoEd HereEede 99T UIHET AN TUHT HId Ue Me9T J9T |l Afa=qr @1 faraw itd o g==re
TiafqaTe T TIE U FIAT AT TE ATCH G | TAHT TS FEARTT QTS TATHBATET G AT TR |

AT ST Fepehl TG F.%, Q(90) HT TP ATTIT TEI=IHAT GATHT FoaATAbEead Joolidd ATFRUES Al AT F |
el FToHeaRTer fHepr qar FTAer afedremTRr e AT 9 Integrity, Transparency ¥ Fairness ©T% @ad ATcHaTd
TE ATTHT B, | ATHT SR, A7 ARRATATH fod TR T GRANT GEMEAATS AT AT AT (AoHee Ares
qrRaelT AT YT T W F |

a3. gaufa Yfgmor forRresion
foepTr el ATl UF qoT TUTA ST FehERT A TR (HGTRT FraTaaTe fqefaemar awta sfgsor awedr g
AT G qIT FEAET aTs AR TN G | TA STAGUH AT TAT FTATIERT FFIrd qGho a0 O qad:
TET ATARS] FaET TRTH T |
> FouTerd AT e GATTReTHT qEArd Migehv qeredl |fafa T TRUE B, S@er qwt aiigee e
FEIRIAT AU TXHT W FRATEEEH] BITHT TAATGE TTHT AT T TR T A SFAT faare ifd wrafadr qor
YHANTT TEEEH] TATAATR] ATk T ATAYF IMGUHT &FHT AR T FoaTash AT AThA AqETIAeTs (a9
EEERIERIECI i
> wefe g FEeror e SO I Sl S TRl (A SHINTHRT F T TG FATSAART AN FT
FATATAT ATATAT AR ANFTH G |
Iee =T Igdiens afed TRH AT SAGHAT AR ek TNHT Tgell daqerae TR g |
T (e M| AURT gt THIHET [qarues Haftga s9qr difeus! quamEatr i faxia Sreena
THIS FHET 9T T4 el THATguH 3 |

Y VvV

> SHHT G G RIS BRIAREH AT T UGl AAese TRUH B qAT ATAIAHAT AAR AT G
e o SITeprel gebre AHer 991 T TR 3 |




P BREARE ST ATTET TGl T9T ATeATSH [T (GoAML) F@R Giaeae G977+ e TRuH 3 |

» ST BT FHEEEEATE GE MEH AR Gl FAAT AT G4 Sebel T 0N Hd 9T FHAT A
SHHNT TRIST ATAH J&TT T TS G |

a8. 3MeaR & forIesoT yoneht

Sifery AT fafed ®ll, T9R TIT ToaTAT AATHT FAGHEERATE AT T Sebed AT (AT JUTEATeTs HoTed
FATST it Ul @ | 7w qrT Sfhy RMERET g9 SFAT ATG9UF AT, HUHER a9 g SEEaTHT ATSUE @ |
Y T Fehehl FTHFRATEEE TATAT FIAT THITH TT TR T/ S AGHT T(eheT T YA AT I WA AT
TGN [T 5 TR e FITTTATS TeiTeteh qHTel Srciiciehl @< I&7o] FTH{a Hrcad AU & | i g FrRanaEar Hied
SifEaHEEdTs Y= FOHT AITHA T g=a1de qAldes Iah A GhTe [T AN Foaree ATATR] TaThaa arar
SfgH gy qiHfa 3T T Ik AT A AR THIERRT STAT B TS ATSEHT B | TS, FATHT (Aied
SGHATE TR T gg FAT SGH TN TS T FoaTdTa1T TSR G, | T SHHT TeehT TR JTEehehl ATGH X
fAERT T TAT AT ATATATR FHAT S FIHBHARID ITATH AHIA FTTAT qAT FHETT T FFIR @I (e
FERAT AT TS TR FF A G TG (9N AT HT Tedl G |

Ty fafae fasmTeedy Frafrd #19 Goaaqdrg Saiedd T Araie Gid, Faa qor fEfirees s T any awew g
| T oA TSr-8iar 99T I adTsT SAaedTId deHT AT ArAtd (Executive Committee), STREGH T ATRTHIH!
(Risk and Return) Zfeeurare araaTd adaray T4, SATSEY T97 Gl SG@Heb! TOHIqE HaeaTad 9 aeaTIT Tehl
TefeRies afrafad awafd afac saaearay atafq (ALCO), Sl e HT HRATE, AT, F==re= q1 0Hiias a1
ST FTATITET AT =MMEr FoAT FAT Jrafr Toreirerr faepra T, THaTar S@matds T T Jq@Y 95 FH T dhH
qatfueTie® GiFfdad I T Steering Committee, T==Tee SITEH =IHRUTT AT Sehebl ATHeF HTH-BRATETHT ArdR-faami
FHAY T 9 AT ATalIH AT T GIRICHS Gl T 9199 FEAGRI TG AR SGHE! FATSThadT AT
JHEEE AT ToATed FIGH Haedd AfAfd T bl 3 HTH - FRATErd @i =Mfed Logistics 1 Se&ear T+
FATAF AR T4, Logistics @REH AN THE FAHENT Afgkdars [HIE T T S1dqT Fard T STl HTHEH AT
givg Fiafq FadeE afdes Haneie EHE S |

QY. IS IDDY AIGIoT

el JeTeT T AYCHeT TYHT AMCT ATTHT ANTE T8 ATTHT T | 7T ARPRET AT GHRITAT, AT.F. 2050 /59 T Febel
ANH AT ATTT &, 39 TS 45 AN UG FIR ¥ [T qRTHAT F Fel T am9d . 3 FAS 90 A 93 §oIR T Fe
T ¥ TS &% @ 3] TR TAT FATAT FATAITAT TRGAT TR G |

qQg. J>ara® Afdfa

SFPT FoaATAF ATAfTHT AT ST AT SAHT ALAAATHT 9 TIEAT FoalTaAsh AT bl G | gafdd de qar faeira g
Freedl T T FFAT Tept afiRfafer v Seper Hifamd fqura 0 g==1 TAebraerr gfaeer frate T FHAT Shars dEead g9
Wi, frawes Ao qur srETAT geaed atafaer abRg afaer wE g | A, aq atafad deer ga qeersesd
FTHA T ARITIAATE AF9AF (HaeTes T T, Sebebl eqaantas e (Business Plan) wa asie @@iea I,
ooATeT AT TSHATS AAIT T TAT FoaTAHeATs (a7 (IR TARTAT e GoaTesd AHITel AT ATRafear
AR TH B | A=A ATHITHT [F TIee 8H B |

%.9. FoATAFEEH AT .. 050/59
9 T IS JATEATT qET

R I ES PRI F=TAR
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J. B. Rajbhandary & DiBins

CHARTERED ACCOUNTANTS 2nd Floor (North Wing), Sherpa Mall, Durbar Marg
Kathmandu, Nepal, PO.Box: 23725
Tel: (01) 5347377, (01) 5344971
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web www jbrdibins.com.np

INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF MAHALAXMI BIKAS BANK LIMITED

Repart on the Audit of the Financial Statements
Opinian

We have audited the Financial Statements of Mahalaxmi Blkas Bank Limited (MBBL), which comprise of the
Staternent of Financial Position as at 31* Ashad 2081 (15 July 2024) and the Statement of Profit or Loss, Statement
af Other Comprehensive Income, Statement of Changes in Equity and Statement of Cash Flows for the year then
anded, and Notes to the Financial Statements, Including a summary of Significant Accounting Policies,

in our opinion, the accompanying Financial Statemants present fairly, In all material respects, the financial position
of MBBL as at 317 Ashad 2081 (15" July 2024), its financial performance and Its cash flows for the year then ended
inaccordance with Nepal Financial Reporting Standards (NFRS]).

Basis for Opinion

We conducted our audit in accordance with Nepal Standard on Auditing (N5As). Qur responsibilities under those
standards are further described in the Auditor’s responsibilities for the Audit of the Financial Statements section
of our audit report. We are independent of MBBL |n accordance with the ICAN's Handbook of Code of Ethics for
Professional Accountants, and we have fulfilled our other ethical responsibilities In accordance with the ICAN's
Handbaok of Code of Ethics for Professional Accountants. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our epinion,

Key Audit Matters

Key audit matters are those matters that, In our professional judgement, were of most significance in the audit of
the financial statements. These matters were addressed in the context of the audit of the financial statemants as
a whale, and In forming our opinion thereon, and we do not provide a separate opinion on these matters. \We have
determined the matters described below to be the key audit matters to be communicated in our repart.

S.N. | Description of Key Audit Matters How the matter was addressed in our audit
1 interest Income Recognition Our audit approach Included:

Interest income of the bank is recognized on accrual | 1, Obtaining elear understanding of the process of

basis subject to the Interest Income Recognition accrual calculations of interest incomea on loans
Guidelines 2019 Issued by NRB. The guidelines and advances in the Core Banking Software
requires suspension of interest income recognition on (CBS) of the bank,

accrual basis for loans and advances which are more
than 3 months in arrears and where the "netrealizable | 2. For net realizable value of collateral on the
value” of security is insufficient to cover payment of sample loan files, we relled on the latest
principal and accrued interest and for loans and available enginear's vatuation of the collateral.
advances where contractual payments of principal
and/or interest are more than 12 months In arrears, | 3, Test check of the interest income accrued in the
irrespective of the net realizable value of collateral; In CBS and booked In the financial stataments in
absence of system capability to suspend recognition line with the Guidelines Issued by NRE.

of income on the basis of overdue status of loans and
net realizable value of collateral, manual calculations | Our Results: We considered the Interest income
are required to suspend interest income recognition. | recognition to be acceptable.

This creates risk of Improper application of the
guldelines and determination of the Net Realizable
Value of the collateral. This may, in turn, have effect
on recognition of Interest income of the bank. Thus,
we have considered it as a key audit matter. m\
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Valuation of imeestrnents at amortized codb and
measured ot fair volue

investimant of the bank comprises of investment in
gireermment bonms, T- bills, development bonds and
investmont  in quoted . and  onguoied  equity
ngtrmanly,

Valuation of the aloresaid secusities has been dane in

sccordance with NERES and MER Directive na. 8. The |

investment in the govesnrment and MNEE bonds and T-

Biils 18 FHHIII'H.IIIH ot Arnartized 203  whelead
IrvestmeEns |0 eguity struments, other than thoss
Faid for trading, v walieed ot Fair Valve throwgh Other

Qur audit approsch inckuded

1. Review of investments of the bans apd a8

valuatian in accordance with ralated NFRS and
HAS Directimes,

. Assessmnt of the business model sdopted by

the management and the nature of expected
caih Now of the Investments on the batls of
svailalle svidencesfeireumstinoes and ensursd
that classification of Investment cammeniurnle
with nture of cidl llaws afd mankgeret

inteniian of holding the inveltments.

Far the valuation of invéstments ot amortized

Comprehensive incame on the reporting date ]
ot we reviewed The dctrosd nterest yet fobe

: The cleddification of She mvertmant @ based on collecked.

buisinsay modsl adagpbed by the mansgement, natiss
of cash Mows, compleaity of ciculatiors ond | 4
signdficance of smound imvolved in such Invastmants.
Thus, we hawe considored it as a Koy Sudit Mattor in
ur sudie.

For imeestments wvalued through ©C1, we
redlewed the Fair value comsidenng the closing
price in MEFSE ap on the reporting date

O Hesults; We considered the wabmtan of
lwestmaents atamartized cost and measufed atfair
iralus to be acceptabe,

3 Impadrmant of Loans and Aduances Ouir audit approsch included:

1. Review al the owerdue status of loarm and
aivant=s Daded on dats entracisd from the
ST @nd repar sulvmitted Lo MR

Dank messures impakment allowance on loam and
athvances at tha highes of;

= Amouht derreed as ped the provizions set forth =
the Uniied Dsrectives ssued by Napal Rasira Bank
alang  with circulars  Nawed for  doan o
provisioning, and

1. semple credit flés were reviesed in regardi to
utllization af loans and advances far intEnded
purpose by ey of dendtlry of  finencial
statemenll,  Accouns . mavemanl,  Booaunt

s Amount datermined adopting Inturred Loss Modsl Turmower and so o,
&z per the Carve out provided an NFRS 3 Financis|

Ingirusmant - lImpasment Onr Aesaits: We considered the impairment af

lowns and advances Lo be acceplable,
MRS Direclsees 1213 proviskan on lonns and advances
ot prestribed rales based on averdue statis af loany
and aohvAnces peowell g utilcation st ol the
facility, stabus of security, borrower's wheresbouts
and 3o on.

Hence impalrment of loam and adyvences under
incurred  feas madel requires assassrnent of future
taih flown ae woll a4 hhvodcal s experiencet of
partiotics whereas bmpalrment of loany and advances
under MR norms regulnes assessment of overdun
status of mans and advances and proper utillzaton of
loan for intended purpose. Hence, assessment of

avallabilisy and ocouracy of rfequired dats for —
lmpatrment of kans and advances Under incurred low A L W
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moca a5 well 8 NRE provistoning norms i regardad
an @ ey audit matter

infermation Technology Controls

T contrel  Include recorfing of  trarsactions,
Eenerating teaoits n complisnts: with MRED dirsctives
ol guidslines and other applicable ropulations
Hence, the bank's financial and reparting procesdes
&re highly degandent an the alfective working of Core
Danking Software ond other afed syrlam.

Wie have gonaldened this 858 key sudit marer og any
contrel lopies, validatlan failures, intosrect imput data
aned wrang estraction of data may résult in ncormect
rEporling o the massgement, skareholders,
repulstorm and itaksholders.

Gur audit aparosch inkidei:

1. Understanding the CA5 and other allled systerms

uyed by the bark lor sccounting &nd reporing
purpoLe,

. Wndesstanding the process of feedng dota in

Lhe spsterm and eonducting & walkthraugh of the
eatractann of the fipancis| informetion and
srdbernants fram the T systems exiting In the
[k,

. Chegking af the wser reguirements for 2oy

changss in 1he regulations) palicy af the bank,

4, Reviewing e repans gensrated by the system
an sample bass, We verilied the irdeseit
meame and expoenge baoking regarding loan and
deposit n tesl basis with the CHS

L ‘We verilwd the provissoning of the loan apd
advances based on ageing on the test chack
fasls as on the reporting date.

Cur Results: We conudered the controli in the
information technalogy to be accepiatie.

indarmation other than the Financlsl Ststements and Audiior’s Aeport Therson

SAanagemant i§ responsible for the presentation of the othes informatian, The other information comprisas the

information Included in MBBL'S Annugl Report, including Repont of Bosrd of Directors but doss not include the
fimangial statermants and our aedibor's report therson We have not recelved the Anneal Repodt prios bo the date
af this Auditor's Report but 5 expecied 1o be recervad for review sfter the date af this Awditor's Repan

Qur ppinion gn the financial statamanty dosd rol covar the other infarmation grd we do not espresy ary Eorm ol
assurance conciusion therean,

im eonnacton with our sudit of the flnancial staterments, aor responsibiiity 1s 1o read the other infarmatian and, In
dalng 30, tonsider whethes the other infarmation s matarally incomalitant with the financial satements o our
knawiedge abitained during the courss of our sudit or otharwie appeirs to bs rnltl:'n'allp midstated.

‘When we read the Annual Repor and § we conclueds that there s & matesial miktatement thersin, wa aro regulred
1@ commumizate e matter with those charged with governance

Responaibilities of Management and Those Charged with Governance for the Financial $#atements

Managament b responsible for the preparation and falr presentation of thass Financia! Statemonts In sccordance
with Napal Financial Reporting Standard (NFRS), and for such intermal contml a5 managemnant determnes s
necessary o enable the prepamtion of the Fnenclal Satements that are free from material misstaement, whether
dise to fraud o armor.,
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in preparing the Financlal Statements, management |8 responsible for sdeslng MBBLS ability to cantinue 28 3
going concern, disclosing, as applicable, matters related to golng concen &nd wilng the going concem b of
SOCOUNTING unlels managemant either mignds o liguidais MBBL or to ceass operations. of has no realistic
sltermative but o do a0,

Thosa chaiged with governance are responsibée for overseeing MBBL's financial reporting process.
fudites’s Respanslblities for the Audit of the Firanclal Statements

Our ofijecires as o abitsin ressonable auurence sbout whether the Finarcal Statements ak @ whole are fres
from material msstatermsent, whether dug to froud e arror, and bo Esee an soditor's report that ncludes our
apition, Reasensble piturance s 8 gh level of sigurance, bul i s mod 4 guaraités that an dudit canduected in
prcordance with NS4S will Blwoys detect & matesial misstatement when Uexsrs, Misstaternents can arkse from
fraud of error and are comtiderad matarial I, mdvidieslly or in the aggregate, they could reasonably be expected
tocinfluence the scomngsmis decibang af wsers aken on the bask of these Fnandal Stataments,

Ay part of am audit |n aCcordance with NSAL, we sxercias profassiopal jedgarment and maingain professipnal
shEpirbsm throsghaut the aud. We alig:

I ld=ntify and asyess the nsks af materal misstatement of the Financlal Sutements whethar dus o fraud or
errar, desigh and perform audil procedures responsive to those risks, and obitnin pudil eviderce that i
sulliclent and approprizts to provide a basls far our opinion. The risk of ot detecting material misstabemesn
resulting From fraud B higher than for one resulting from error, as frawd may Ireohe collusion, forgeny,
intentsanal armkskons, marepréaseniations, or the override af the internal contral.

Il Crrain an understanding of internal control relevant to the aadit in order 1o design sudit procetures that-are
spproprints bn e clreumstanees, bl pot for the purpade of expredsing an opinien on the elfectivepess ol
MBBL s int=rnal contral,

fil; Evaluate the appropriateness of accounting poliches wied and the reasonableniss of accounting estimates and
related disciosures made by managermeni.

w.  Conclude af the appropriatensss of managament's use of the going concern hosi of acounting and, besed
on 1he sudit evidénce ohtnined, whether & material uncensinty exibts releted to svents or comditians that
ray it phgnificant doubt an MBBL's ability to continue a3 & going concern. I we conchide thed matesisl
URCETTRIAEY BRlSts, we are regquired 1 diaw attention n our auditor's report to the relaled distiosures in the
Finoncial Satementi o, # such disclasures sre Inadeqoote, to madidy our oginion. Our conclusians are besed
on the sudit evidence obtained wp to the date of our apditors’ report. However, Fulure events o0 conditions
may caesé MBAL B3 cease Lo confinis ua a going contern

W, Ewvaluate the cverall pretentstion, structurs and contant of the Fnancial Statements, ncluding the
discloiures, and whether the Financial Stetemmrty mpredent the ﬂrI’ﬂ'l'l]lh"ll transactions and mverts inoa
manner that schoyes falr prasaniation,

ul. Obtain sufficient appropriate audit evidarcs mgarding the financial infarmation af the entities of business
octivities of MBBL to exprass an opinion on the Financlal Statements. We are reaponsibile for the direction,
supgrvizion and perfermanca of MBBL audst. We ramain gpdaly responsible for ot audit opinion.

W communicate with those charged with govermance reganding among other matters, the plannsd scape and
timing of the audit and significant sudit findings, Including @ny sgnifcant daficiencies ininternal control that we
inentify during our audi,

Wa alzo provide thosa charged with govarnance with a statsment that wa havp comalied with tha relevant wthical
requirarmant regarding Indepantence, and to communicate with tham #0 rmlationship apd other mattecs that may

raasnably e thaught to bearen our inds and where appicatite, related safeguards
o
i W :
¥ lb"'ﬁ“ » 3
E Figadnfs
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Report on Other Lagal and Regulatory Reguirsments

Ter the bast of cur Kpowledge and acconding to explanations gheen to us and from pur gxamination of the books of
sccmunt of MBBL necessary fer the purpdse of gur aud it 12 the extert for the wope of our awdst;

&

CA kiran Dopgol

Wea have pbrained all the information and explanations alang with replies toour quariss, whichto the bast of
ol kreveledge and undesstanding, wers necessary for the purpoge of the awiit

In ower aplnien, the fnancial statements comprising of Matements of Fnancial Poshtion, Setemant of Profit or
Logs, Statoment of Ciher Comprehansive Income, Staiement of Changes in Equity, Statement of Cash flows,

prapamed in accordance with the requiremants of Company Act, 2063 and fermat prescribed by Nepal Rastra
Bank are inagraaments with the Books of Accounts.

Imour ppanion, boods of accounts, Fecordy, books and ledgars have beon maintained acourstaly in accordanoe
with prmvalling laws

To the best of aur infarmation and according to the axplanations provided to us and 35 30 far appesred from
the exammatan of the books of scrounts, we have not come across cases whene bosrd of direcior ar ony
oificial has committod ary act contrary 1o the prevailing Swi of comméted any ereguiarity or comed any loss
of damage to MBBL ardyor vialated directives of Mepal Rastra 8ank or scted in & manner to sopardize the
interest and secusity of MBBL, it deposstars, clients and Invastony,

Inaur gginion, kans wiitten off ara in line with the Loan Write-0ff By laws of MBBL and the directives lisuen
hy MER,

inoour ppinion, transsctions of MBBL have been caried on in 8 satisfectary mannar as prescribod by Mepal
Aavira Bank

Partrar

COP Mo 212

Plecs: Kathmandu

[eates 16% Decambear 2024 3™ Poash 2081}
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Mahalaxmi Bikas Bank Ltd.
Statement of Financial Position

As on 31 Ashad 2081

Amount in NPR

Assets Notes Current Year Previous Year
Cash and Cash Equivalent 4.1 2,478,680,743 4,077,783,886
Due from Nepal Rastra Bank 4.2 2,004,682,212 1,746,038,867
Placement with Bank and Financial Institutions 4.3 - -
Derivative Financial Instruments 4.4 - -
Other Trading Assets 4.5 - -
Loan and Advances to B/Fls 4.6 3,712,564,513 3,544,639,755
Loans and Advances to Customers 4.7 40,550,087,131 37,142,961,692
Investment Securities 4.8 14,625,163,539 13,548,247,077
Current Tax Assets 4.9 - 135,556,356
Investment in Susidiaries 4.10 - -
Investment in Associates 411 4,733,900 4,733,900
Investment Property 4.12 532,454,431 543,041,901
Property and Equipment 413 344,370,504 370,350,653
Goodwill and Intangible Assets L4 6,237,690 4,237,668
Deferred Tax Assets 4.15 57,549,740 75,475,508
Other Assets 4.16 372,470,817 664,306,872
Total Assets 64,688,995,218 61,857,374,137
Note Current Year Previous Year

Due to Bank and Financial Institutions 417 914,146,754 2,022,836,363
Due to Nepal Rastra Bank 4.18 - -
Derivative Financial Instruments 4.19 - -
Deposits from Customers 4.20 55,210,282,742 51,496,433,221
Borrowing 4.21 - -
Current Tax Liabilities 4.9 12,006,842 -
Provisions 4.22 - 85,549,753
Deferred Tax Liabilities 4.15 - -
Other Liabilities 4.23 813,345,450 812,696,291
Debt Securities Issued 4.24 995,083,747 994,759,618
Subordinated Liabilities 4.25 - -

Total Liabilities

57,944,865,535

55,412,275,246

Share Capital 4.26 4,171,318,600 4,171,318,600
Share Premium - -
Retained Earnings 292,319,290 267,191,344
Reserves 4.27 2,280,491,793 2,006,588,947
Total equity attributable to equity holders 6,744,129,684 6,445,098,891
Non-controlling interest - -
Total Equity 6,744,129,684 6,445,098,891
Total Liabilities and Equity 64,688,995,218 61,857,374,137
Contingent Liabilities and Commitment 4.28 1,506,785,978 1,897,515,979
Net assets value per share 161.68 154.51
Rajesh Upadhyay Sanjay Giri Deepak Kumar Rauniar Shyam Sundar Rungta Rupendra Poudel As per our report
Chairman Director Director Director Director of event date
Rahul Agrawal Ambika Shrestha  Dipesh Lamsal Anuj Acharya CA Kiran Dongol
Director Director Chief Executive Officer Chief Finance Officer For and on behalf of

Date: Poush 1, 2081
Place: Kathmandu

J. B. Rajbhandary & DiBins
Chartered Accountants
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Mahalaxmi Bikas Bank Ltd.
Statement of Profit or Loss
For the year ended 31 Ashad 2081

Amount in NPR

Profit for the year

500,364,925

Note Current Year Previous Year
Interest income 4.29 6,495,350,389 6,699,121,699
Interest expense 4.30 4,528,927,114 4,753,058,941
Net interest income 1,966,423,275 1,946,062,758
Fee and commission income 4.31 226,085,038 198,953,198
Fee and commission expense 4.32 18,873,177 17,666,749
Net fee and commission income 207,211,860 181,286,448
Net interest, fee and commission income 2,173,635,135 2,127,349,206
Net trading income 4.33 221,372 1,122,987
Other operating income 4.34 47,669,440 44,385,350
Total operating income 2,221,525,947 2,172,857,543
Impairment charge/(reversal) for loans and other losses 4.35 321,580,807 506,869,897
Net operating income 1,899,945,139 1,665,987,647
Operating expense 1,151,536,108 1,095,132,626
Personnel expenses 4.36 719,432,629 680,994,171
Other operating expenses 4.37 363,585,097 352,287,959
Depreciation & Amortisation 4.38 68,518,382 61,850,497
Operating Profits 748,409,031 570,855,020
Non operating income 4.39 5,477,830 7,197,081
Non operating expense 4.40 11,370,565 9,669,107
Profit before income tax 742,516,296 568,382,994
Income tax expense 4.41 242,151,371 190,828,066
Current Tax Income / Expenses 252,352,857 202,375,283
Deferred Tax Income / Expenses (10,201,485) (11,547,217)
Profit for the year 500,364,925 377,554,928
Profit attributable to:
Equity holders of the Bank 500,364,925 377,554,928
Non-controlling interest - -

377,554,928

Earnings per share

Basic earnings per share

12.00

9.05

Diluted earnings per share

12.00

9.05

Rajesh Upadhyay Sanjay Giri Deepak Kumar Rauniar Shyam Sundar Rungta Rupendra Poudel
Chairman Director Director Director Director
Rahul Agrawal Ambika Shrestha  Dipesh Lamsal Anuj Acharya

Director Director

Chief Executive Officer ~ Chief Finance Officer

As per our report

of event date

CA Kiran Dongol
For and on behalf of

J. B. Rajbhandary & DiBins

Date: Poush 01, 2081 | Place: Kathmandu Chartered Accountants
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Mahalaxmi Bikas Bank Ltd.

Statement of Comprehensive Income
For the year ended 31 Ashad 2081

Profit for the year

Other comprehensive income

a) ltems that will not be reclassified to profit or loss

Current Year

500,364,925

Amount in NPR

Previous Year

377,554,928

Gains/(losses) from investments in equity instruments measured at fair value

63,449,991

30,602,638

Gain/(loss) on revalution

Atuarial gain/(loss) on defined benefit plans

30,307,521

(3,431,058)

Income tax relating to above items

(28,127,254)

(8,151,474)

Net other comprehsive income that will not be reclassified to profit or loss

65,630,258

19,020,106

b) Items that are or may be reclassified to profit or loss

Gains/(losses) on cash flow hedge

Exchange gains/(losses) (arising from translating financial assets of foreign
operation)

Income tax relating to above items

Net other comprehsive income that are or may be reclassified to profit or loss

c) Share of other comprehensive income of associate accounted as per equited
method

Other comprehensive income for the period, net of income tax

Total comprehensive income for the year

65,630,258

565,995,183

19,020,106

396,575,034

Total comprehensive income attributable to:

Equity holders of the Bank 565,995,183 396,575,034
Non-controlling interest - -
Total comprehensive income for the year 565,995,183 396,575,034

Rajesh Upadhyay Sanjay Giri Deepak Kumar Rauniar Shyam Sundar Rungta Rupendra Poudel
Chairman Director Director Director Director

Rahul Agrawal Ambika Shrestha  Dipesh Lamsal Anuj Acharya

Director Director Chief Executive Officer ~ Chief Finance Officer

Date: Poush 01, 2081 | Place: Kathmandu

As per our report
of event date

CA Kiran Dongol

For and on behalf of

J. B. Rajbhandary & DiBins
Chartered Accountants
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Mahalaxmi Bikas Bank Ltd.
Statement of Cash Flow
For the year ended 31 Ashad 2081

Amount in NPR

Current Year Previous Year

CASH FLOWS FROM OPERATING ACTIVITIES

Interest received

6,201,335,693

6,519,731,799

Fees and other income received 226,085,038 198,953,198
Dividend received - -
Receipts from other operating activities 19,935,572 26,317,722
Interest paid (4,526,357,837) (4,729,579,376)
Commission and fees paid (18,873,177) (17,666,749)
Cash payment to employees (545,261,263) (558,120,198)
Other expense paid (374,955,662) (361,957,066)
Operating cash flows before changes in operating assets and liabilities 981,908,364 1,077,679,329
(Increase)/Decrease in operating assets

Due from Nepal Rastra Bank (258,643,344) (351,477,326)
Placement with bank and financial institutions - -
Other trading assets - -
Loan and advances to bank and financial institutions (122,873,438) 1,125,121,673
Loans and advances to customers (3,220,084,974) (2,443,864,965)
Other assets 74,789,286 (542,967,840)

Due to bank and financial institutions

(3,526,812,470)

Increase/(Decrease) in operating liabilities

(1,108,689,609)

(2,213,188,458)

(1,027,742,784)

Due to Nepal Rastra Bank

(1,605,404,862)

Deposit from customers

3,713,849,521

8,648,687,787

Borrowings

Other liabilities

(205,362,551)

(288,526,852)

Net cash flow from operating activities before tax paid

Income taxes paid

2,399,797,360
(145,106,746)
242,151,371

5,727,013,289
4,591,504,160
190,828,066

Net cash flow from operating activities

(387,258,118)

CASH FLOWS FROM INVESTING ACTIVITIES

4,400,676,095

Receipt from issue of debt securities

Purchase of investment securities (944,362,921) (6,528,154,747)
Receipts from sale of investment securities - -
Purchase of property and equipment (41,183,845) (92,045,472)
Receipt from the sale of property and equipment - -
Purchase of intangible assets (3,354,410) (2,534,075)
Receipt from the sale of intangible assets - -
Purchase of investment properties 10,587,471 (60,652,337)
Receipt from the sale of investment properties

Interest received - -
Dividend received 31,713,440 25,451,845
Net cash used in investing activities (946,600,265) (6,657,934,784)

CASH FLOWS FROM FINANCING ACTIVITIES

994,759,618

Repayment of debt securities

Receipt from issue of subordinated liabilities

Repayment of subordinated liabilities

Receipt from issue of shares

Dividends paid

Interest paid

(266,964,390)

(259,504,148)

Other receipt/payment

Net cash from financing activities

(266,964,390)

735,255,471

Net increase (decrease) in cash and cash equivalents

(1,600,822,773)

(1,522,003,219)

Cash and cash equivalents at Shrawan, 01, 2080

4,077,783,886

5,5698,851,255

Effect of exchange rate fluctuations on cash and cash equivalents held

1,719,630

935,851

Cash and cash equivalents at 31 Ashad, 2081

2,478,680,743

4,077,783,886

Rajesh Upadhyay Sanjay Giri Deepak Kumar Rauniar Shyam Sundar Rungta Rupendra Poudel As per our report
Chairman Director Director Director Director of event date
Rahul Agrawal Ambika Shrestha  Dipesh Lamsal Anuj Acharya CA Kiran Dongol
Director Director Chief Executive Officer ~ Chief Finance Officer For and on behalf of

J. B. Rajbhandary & DiBins
Chartered Accountants
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Mahalaxmi Bikas Bank Ltd.

Statement of Distributable Profit
For the year ended 31 Ashad 2081

(As per NRB Regulation)

Amount in NPR

Net profit or (loss) as per statement of profit or loss 500,364,925 377,554,928
Appropriations:
a. General reserve (100,072,985) (76,481,684)
b. Foreign exchange fluctuation fund (429,907) (233,963)
c. Capital redemption reserve - -
d. Corporate social responsibility fund (5,003,649) (3,775,549)
e. Employees’ training fund (5,589,202) (1,058,952)
f. Other
Investment Adjustment Reserve(-)/reversal(+) - 47,500,000
Fair value reserve(-)/reversal(+) (4,724,820) 4,853,492
CSR expense(-)/reversal(+) 6,329,033 8,247,143
Profit or (loss) before regulatory adjustment 390,873,393 356,605,415
Regulatory adjustment :
a. Interest receivable (-)/previous accrued interest received (+) (249,786,251) (62,123,073)
b. Short loan loss provision in accounts (-)/reversal (+) - -
c. Short provision for possible losses on investment (-)/reversal (+) - -
d. Short loan loss provision on Non Banking Assets (-)/resersal (+) 77,113,828 (38,210,972)
e. Deferred tax assets recognised (-)/ reversal (+) 17,925,768 (3,395,743)
g. Bargain purchase gain recognised (-)/reversal (+) - -
h. Actuarial loss recognised (-)/reversal (+) 21,215,265 (2,401,741)
i. Other (+/-)
Fair Value Loss(-)/reversal(+) 39,603,825 16,568,354
Interest Capitalized Reserve(-)/reversal(+) - -
Net Profit or (loss) for the year end available for distribution 296,945,829 267,042,240
Opening Retained Earning 267,191,344 420,088,583
Adjustment(+/-) (4,853,492)
Distribution:
Bonus Share issued - (160,435,332)
Cash Dividend Paid (266,964,390) (259,504,148)
Total Distributable Profit or (Loss) as on 31nd Ashad, 2080 292,319,290 267,191,344
Annualised Distributable Profit/Loss per Share 7.01 6.41
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Notes to the financial statements for the year ended 31st Ashad 2081

1. General Information

1.1 Reporting Entity
Reporting Entity Mahalaxmi Bikas Bank Limited (‘The Bank') is domiciled and incorporated in Nepal under the Companies Act,
2063 on 7th Poush 2056. The bank received the license to commence banking operations as a ‘B Class’ National level financial
institution from Nepal Rastra Bank on 17th Jestha 2058. The bank is a limited liability company having its shares listed on Nepal
Stock Exchange. The registered office of the Bank is situated at Annapurna Arcade-Durbarmarg, Kathmandu, Nepal.
The Bank is listed on Nepal Stock Exchange and it's stock symbol is “MLBL".

The bank's principal offerings include comprehensive range of financial services encompassing accepting of deposits, corporate
and retail credit, project financing, hire purchase financing, micro credit, trade financing, personal and corporate banking, foreign
currency operations, digital products such as debit cards, internet banking, mobile banking, QR services, demat service, remittance
facilities including dealing in government securities and treasury related products, agency services and others ancillary services
permitted by the Banking and Financial Regulation Act, 2073

2. Basis of Preparation

The financial statements of the bank have been prepared on accrual basis of accounting in accordance with Nepal Financial Reporting
Standards (NFRS) as published by the Accounting Standards Board (ASB) Nepal and pronounced by The Institute of Chartered
Accountants of Nepal (ICAN) and in line with format issued by Nepal Rastra Bank as per Directive No.4.

The financial statements comprise the Statement of Financial Position, Statement of Profit or Loss, Statement of Other Comprehensive
Income, Statement of Changes in Equity, Statement of Cash Flows and Notes to the Accounts.

2.1 Going Concern
The financial statements are prepared on a going concern basis, as the Bank has the resources to continue its business for the
foreseeable future. In making this assessment, the Board of Directors have considered a wide range of information relating
to present and future conditions, including future projections of profitability, cashflows and capital resources.

2.2 Statement of Compliance
The financial statements have been prepared on going concern basis and under historical cost conventions except where
the standards require otherwise. The financial statements of the bank have been prepared in accordance with Nepal
Financial Reporting Standards (NFRS) developed by the Accounting Standards Board, Nepal (ASB, Nepal) and pronounced for
implementation by the Institute of Chartered Accountants of Nepal (ICAN]. The financial statements comprise of Statement
of Financial Position, Statement of Profit or Loss and Statement of Other Comprehensive Income, Statement in Changes in
Equity, Statement of Cashflows and Notes to the Accounts on the format and structure prescribed by NRB Directive No. 4.

2.3 Reporting Period and Approval of Financial Statements Reporting Period:
The Bank follows the Nepalese financial year based on Nepali calendar starting from 1st Shrawan 2080 and ending on 31st
Ashad 2081. (17th July 2023 to 15th July 2024).
The accompanied financial statements have been approved and authorized for issue by the Board of Directors in its meeting
held on 2081 Poush 1 and have been recommended for approval by shareholders in the 23rd Annual General Meeting of the
bank.

2.4 Functional and Presentation Currency
The financial statements are presented in Nepalese Rupees (NPR) which is the functional and presentation currency of the
bank. The financial figures presented has been rounded off to nearest rupee except where otherwise stated.

2.5 Use of Estimates, Assumptions and Judgments

The preparation of financial statements requires management to make judgments, estimates and assumptions in the
application of accounting policies that affect the reported amounts of assets, liabilities, income and expenses. Actual
results may differ from these estimates. Continuous evaluation is done on the estimation and judgments based on historical
experience and other factors, including expectations of future events that are believed to be reasonable. Revisions to
accounting estimates are recognized prospectively.

Disclosures of the accounting estimates have been included in the relevant sections of the notes wherever the estimates have
been applied along with the nature and effect of changes of accounting estimates, if any.

Reporting Pronouncement

The Bank has, for the preparation of financial statements, adopted the NFRS pronounced by ICAN. The NFRS conform, in all
material respect, to International Financial Reporting Standards (IFRS) as issued by the International Accounting Standards
Board (IASB). However, the Institute of Chartered Accountants of Nepal (ICAN] vide its notice dated 20 November 2020 and 18
July 2022 has resolved that Carve-outs in NFRS with Alternative Treatment and the effective period shall be provided to the
Banks and Financial Institutions regulated by NRB on the specific recommendation of Accounting Standard Board (ASB].

2.6 Changes in Accounting Policies
The accounting policies are applied consistently to all the periods presented in the financial statements, including the
preparation of the opening NFRS compliant Statement of Financial Position as at 1st Shrawan, 2074 being the date of
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transition to NFRS.

2.7 New Standards Issued but not yet effective
For the reporting of financial instruments, NAS 32 Financial Instruments- Presentation, NAS 39 Financial Instruments -
Recognition and Measurement and NFRS 7 Financial Instruments - Disclosures have been applied. NFRS 9 has been complied
for the classification of Financial Instruments.
A number of new standards and amendments to the existing standards and interpretations have been issued by IASB after the
pronouncements of NFRS with varying effective dates. Those become applicable when ASB Nepal incorporates them within
NFRS.

2.8 Discounting
The bank determines amortized cost of a financial asset or a financial liability using the effective interest rate. The effective
interest rate is the rate that exactly discounts estimated future cash payments or receipts throughout the expected life of a
financial asset or a financial liability to the net carrying amount of the financial asset or liability. If expected life cannot be
determined reliably, then the contractual life is used.

3. Significant Accounting Policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies
have been consistently applied to all the years presented, unless otherwise stated.

3.1 Basis of Measurement
The Financial Statements have been prepared on the historical cost basis, except for the following material items: Investment
in Securities through SOCI- Fair Value, Employees Defined Benefit Obligation- Present value of defined benefit obligation less
the fair value of the plan assets, lease - right to use in present value.

3.2 Basis of Consolidation

a) Business Combination

Business combinations are accounted for using the acquisition method as at the acquisition date i.e., when control is
transferred to the bank. Control is power to govern the financial and operating policies of an entity to obtain benefits from its
activities. In assessing control, the group takes into consideration potential voting rights that currently are exercisable. The
consideration transferred in a business combination is measured at fair value, which is calculated as sum of the acquisition-
date fair values of assets transferred by the group, liabilities incurred by the group to the former owners of the acquiree and
equity interests issued by the group in exchange for control of the acquiree. Acquisition-related costs are generally recognized
in the profit or loss as incurred.

Bank doesn’t possess any control to govern the financial and operating policies of any entities in the reporting period.

b) Non-Controlling Interest
Non-controlling interest represent the equity in a subsidiary not attributable directly or indirectly to a parent. Non-controlling
interests are presented in the consolidated statement of financial position within equity, separately from equity attributable to
the equity shareholders of the Bank.
For each business combination, the bank elects to measure any non-controlling interests in the acquiree either:
e atfairvalue; or
e attheir proportionate share of the acquire identifiable net assets, which are generally at fair value.

c) Subsidiaries
Subsidiaries are entities controlled by the Bank. The Bank controls an entity if it is exposed, or has rights, to variable returns
from its involvement with the entity and has the ability to affect those returns through its power over the entity. The Bank
reassesses whether it still has control, if there are changes to one or more of the elements of control. An investment in a
subsidiary is consolidated into the consolidated financial statements from the date that control commences until the date that
control ceases.
The bank does not have any subsidiaries in the reporting date.

d) Loss of Control

When the bank loses control of a subsidiary, it derecognizes the assets and liabilities of the former subsidiary from the
consolidated statement of financial position. The bank recognizes any investment retained in the former subsidiary at its
fair value when control is lost and subsequently accounts for it and for any amounts owed by or to the former subsidiary
in accordance with relevant NFRSs. It is accounted for as an equity-accounted investee or in accordance with the group’s
accounting policy for financial instruments depending on the level of influence retained. That fair value shall be regarded
as the fair value on initial recognition of a financial asset in accordance with NFRS 9 or, when appropriate, the cost on initial
recognition of an investment in an associate or joint venture. Any gain or loss associated with the loss of control attributable
to the former controlling interest is also recognized.

The bank does not have any loss of control up to the reporting date.

e) Special Purpose Entity (SPE)
Special purpose entities (SPEs] are entities that are created to accomplish a narrow and well-defined objective. An SPE is
consolidated if, based on an evaluation of the substance of its relationship with the Bank and the SPE’s risks and rewards, The
bank concludes that it controls the SPE.
The bank does not have any Special Purpose Entity.

f)  Transaction elimination on consolidation
Intra-group balances, transactions and any unrealized profit or loss arising from intra-group transactions are eliminated in
full in preparing the consolidated financial statements.

g) Investment in Associates - Equity Accounting
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An associate is an entity over which the bank has significant influences but not control or joint control. This is generally the
case where the bank holds between 20% to 50% of the voting rights or the bank has power to participate in the financial and
operating policy decision of the investee.

The existence of significant influence by an entity is usually evidences in one or more of the following ways:

a. Representation of board of directors or equivalent governing body of investee.

b. Participation in Policy making processes, including participation in decision about dividends or other distributions.
c. Material transaction between the entity and investee etc.

An investment in an associate or joint venture is accounted for using the equity method from the date on which the investee
becomes an associate or joint venture. Under the equity method, an investment in an associate is initially recognized in the
consolidated statement of Financial Position at cost and adjusted thereafter to recognize the group’s share of the profit or loss
and other comprehensive income of the associates or joint ventures. When the group’s share of losses of an associates or joint
ventures exceeds the group’s interest in that associate (which includes any long-term interests that, in substance, form part of
the group’s net investment in the associate), the group discontinues recognizing its share of further losses. Additional losses
are recognized only to the extent that the group has incurred legal or constructive obligations or made payments on behalf of
the associates or joint ventures

The bank does not have control over any other entity for consolidation of Financial Statements.

3.3 Cash & Cash Equivalent
Cash and cash equivalent comprise short-term and highly liquid investments that are readily convertible to known amounts of cash
and are subject to an insignificant risk of change in value and carried at amortized cost.
The cash and cash equivalents for the purpose of cash flow statement include cash in hand, balances with banks, money at call and
money market funds and financial assets with original maturity less than 3 months from the date of acquisition.

3.4 Financial Assets and Financial Liabilities

3.4.1 Recognition
The bank recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of the instrument.
All financial assets and liabilities are measured at fair value on initial recognition. Transaction costs in relation to financial assets
and financial liabilities, other than those carried at fair value through profit or loss (FVTPL), are added to the fair value on initial
recognition. Transaction costs in relation to financial assets and financial liabilities which are carried at fair value through profit or
loss (FVTPL), are charged to the statement of profit and loss.

3.4.2 Classification
The financial assets and liabilities are subsequently measured at amortized cost or fair value based on business model for managing
the financial assets and the contractual cash flow characteristics of the financial assets.

Financial assets are classified under three categories as required by NFRS 9, namely:

i. Financial Assets measured at amortized cost: Financial assets that are held within a business model whose objective is to hold
financial assets in order to collect contractual cash flows that are solely payments of principal and interest, are subsequently
measured at amortized cost using the effective interest rate ('EIR’) method less impairment, if any. The amortization of EIR and loss
arising from impairment, if any is recognized in the Statement of Profit and Loss.

ii. Financial Assets measured at fair value through other comprehensive income: Financial assets that are held within a business
model whose objective is achieved by both, selling financial assets and collecting contractual cash flows that are solely payments
of principal and interest, are subsequently measured at fair value through other comprehensive income. Fair value movements are
recognized in the other comprehensive income (OCI).

iii. Financial Assets measured at fair value through profit or loss: The bank classifies the financials assets as fair value through profit
or loss if they are held for trading or designated at fair value through profit or loss.

Any other financial asset not classified as either amortized cost or FVTOCI, is classified as FVTPL.
Financial liabilities are classified under two categories as required by NFRS 9, namely:

i. Financial liabilities at fair value through profit or loss:

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated
upon initial recognition as at fair value through profit or loss. Upon initial recognition, transaction cost directly attributable to the
acquisition are recognized in Statement of Profit or Loss as incurred. Subsequent changes in fair value are recognized at profit or
loss.

ii. Financial liabilities measured at amortized cost:
All financial liabilities other than measured at fair value though profit or loss are classified as subsequently measured at amortized
cost using effective interest method.

3.4.3 De-recognition

i.Derecognition of Financial Assets

The bank derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers
the rights to receive the contractual cash flows in a transaction in which substantially all the risks and rewards of ownership of the
financial asset are transferred or in which the Bank neither transfers nor retains substantially all the risks and rewards of ownership
and it does not retain control of the financial asset.
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ii. De-recognition of Financial Liabilities

Financial liability is derecognized when the obligation under the liability is discharged or canceled or expired. Where an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a derecognition of the original liability and the recognition of
a new liability. The difference between the carrying value of the original financial liability and the consideration paid is recognized in
Statement of Profit or Loss

3.4.4 Determination of Fair Value
The fair value of a financial instrument is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

The Bank follow three levels of the fair-value-hierarchy are described below:

Level 1: Quoted (unadjusted) prices for identical assets or liabilities in active markets.

When available, the Bank measures the fair value of an instrument using quoted prices in an active market for that instrument or
dealer price quotations, without any deduction for transaction costs. A market is regarded as active if quoted prices are readily and
regularly available and represent actual and regularly occurring market transactions on an arm’s length basis.

Level 2: Significant inputs to the fair value measurement are directly or indirectly observable or valuations of quoted for similar
instrument in active markets or quoted prices for identical or similar instrument in inactive markets.

If a market for a financial instrument is not active, then the Bank establishes fair value using a valuation technique. Valuation
techniques include using recent arm’s length transactions between knowledgeable, willing parties (if available), reference to the
current fair value of other instruments that are substantially the same, discounted cash flow analysis and option pricing models.

The chosen valuation technique makes maximum use of market inputs, relies as little as possible on estimates specific to the
Group, incorporates all factors that market participants would consider in setting a price, and is consistent with accepted economic
methodologies for pricing financial instruments.

Level 3: Significant inputs to the fair value measurement are unobservable.

Certain financial instruments are recorded at fair value using valuation techniques in which current market transactions or observable
market data are not available. Their fair value is determined using a valuation model that has been tested against prices or inputs to
actual market transactions and using the Bank’s best estimate of the most appropriate model assumptions.

The fair value of a demand deposit is not less than the amount payable on demand, discounted from the first date on which the
amount could be required to be paid.

3.4.5 Impairment
At each reporting date, the bank assesses whether there is any indication that an asset may have been impaired. If such indication
exists, the recoverable amount is determined. A financial asset or a group of financial assets is impaired and impairment losses
are incurred if, and only if, there is objective evidence of impairment as a result of one or more events occurring after the initial
recognition of the asset (a loss event), and that loss event (or events) has an impact on the estimated future cash flows of the financial
asset or group of financial assets that can be reliably estimated.

The bank considers the following factors in assessing objective evidence of impairment:

e Whether the counterparty is in default of principal or interest payments.

e When a counterparty files for bankruptcy and this would avoid or delay discharge of its obligation.

e Where the bank initiates legal recourse of recovery in respect of a credit obligation of the counterpart.

e Where the bank consents to a restructuring of the obligation, resulting in a diminished financial obligation, demonstrated
by a material forgiveness of debt or postponement of scheduled payments.

e Where there is observable data indicating that there is a measurable decrease in the estimated future cash flows of a group of
financial assets, although the decrease cannot yet be identified with specific individual financial assets.

The bank considers evidence of impairment for loans and advances and held-to-maturity investment securities at both specific and
collective level. All individually significant loans and advances and held-to-maturity investment securities are assessed for specific
impairment. Those not found to be specifically impaired are then collectively assessed for any impairment that has been incurred but
not yet identified.

Loans and advances and held-to-maturity investment securities that are not individually significant are collectively assessed for
impairment by grouping together loans and advances and held-to-maturity investment securities with similar risk characteristics.
Impairment test is done on annual basis for trade receivables and other financial assets based on the internal and external indication
observed.

In assessing collective impairment, the bank uses historic trends of the probability of default, the timing of recoveries and the amount
of loss incurred, adjusted for management’s judgment as to whether current economic and credit conditions are such that the actual
losses are likely to be greater or less than suggested by historical trends. Default rates, loss rates and the expected timing of future
recoveries are regularly benchmarked against actual outcomes to ensure that they remain appropriate.

Impairment losses on Assets measured at Amortized Cost as per NAS: 39
Financial assets carried at amortized cost such as amounts due from banks, loans and advances to customers as well as held-to
maturity investments is impaired, and impairment losses are recognized, only if there is objective evidence as a result of one or more
events that occurred after the initial recognition of the asset. The amount of the loss is measured as the difference between the
asset’s carrying amount and the deemed recoverable value of loan.

Individually assessed loans and advances
Loans and advances to customers with outstanding loan of Rs.25,000,000 or more are assessed for individual impairment test. The
recoverable value of loan is estimated on the basis of realizable value of collateral and the conduct of the borrower/past experience
of the bank. Loans that are determined to be individually significant based on the above and other relevant factors are individually
assessed for impairment except when volumes of defaults and losses are sufficient to justify treatment under collective methodology.
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For these loans, bank considers on a case-by-case basis whether that loan is objectively impaired. These criterions are summed as:
e Significant Financial Difficulties of the borrower such as significantly adverse ratios and adverse future outlook

¢ Adverse statutory indicators

e Default or delinquency in interest or principal payments

® Breach of contract

¢ Downfall of quality of collateral

Impairment losses are calculated by comparing the discounted expected future value of the cash flow from the loan at original
effective interest rate with the carrying value.

Collectively Assessed loans and advances
Collective impairment on loans and advances are carried out to cover losses, which have beenincurred but have not yet been identified
on loans subject to individual assessment or for homogeneous groups of loans that are not considered significant individually. Also,
assets that are individually assessed and for which no impairment exists are grouped with financial assets with similar credit risk
characteristics and collectively assessed for impairment. The credit risk statistics for each group of the loan and advances are
determined by management prudently being based on the past experience. For the collective assessment of impairment of loan, the
Bank has categorized on the basis of following product.

Agriculture Loan
Business Overdraft Loan
Business Term Loan
Deprive Sector Individual Loan
Education Loan (Term)
Gold & Silver Loan

Hire Purchase Loan
Housing Loan (Term)

Loan against Fixed deposit
Margin Lending Loan
Personal Loan (Overdraft)

VVVVVVVVVVVY

Personal Loan (Term)

Loan Loss Provision as per Nepal Rastra Bank
Loan loss provisions in respect of non-performing loans and advances are based on management’s assessment of the degree of
impairment of the loans and advances, subject to the minimum provisioning level prescribed in relevant NRB guidelines. Provision
is made for possible losses on loans and advances including bills purchased at 1.2% to 100% on the basis of classification of loans
and advances, overdraft and bills purchased in accordance with NRB directives.

Policy
As per the Carve out notice issued by ICAN, the bank has measured impairment loss on loans and advances as the higher of amount
derived as per norms prescribed by Nepal Rastra Bank for loan loss provision and amount determined as per paragraph 63 of NAS
39.

Reversal of impairment
If the amount of an impairment loss decreases in a subsequent period, the decrease can be related objectively to an event occurring
after the impairment was recognized, the excess is written back by reducing the loan impairment allowances accordingly. The write
back is recognized in the Statement of Profit and Loss.

3.5 Trading Assets
Financial assets are classified as trading assets (held for trading) if they have been acquired principally for the purpose of selling
in the near term, or form part of a portfolio of identified financial instruments that are managed together and for which there is
evidence of a recent pattern of short- term profit taking. They are recognized on trade date, when the bank enters into contractual
arrangements with counterparties, and are normally derecognized when sold. They are initially measured at fair value, with
transaction costs taken to profit or loss. Subsequent changes in their fair values are recognized in profit or loss.
The bank has not classified any of its assets as trading assets.

3.6 Derivative Assets and Derivative Liabilities
Derivative instruments include transactions like interest rate swap, currency swap, forward foreign exchange contract etc. held for
trading as well as risk management purposes. Derivative financial instruments are initially measured at fair value on the contract
date and are subsequently re-measured to fair value at each reporting date. The bank does not have any derivative instrument during
the reporting period.
The bank does not deal with any derivative financial instruments.

3.7 Property and Equipment

3.7.1 Recognition and measurement:
The Bank applies the cost model to all property and equipment and recognize these at the cost of acquisition plus expenditures
directly attributable to the acquisition of the asset, less accumulated depreciation and any accumulated impairment losses, if any.
Cost also includes the cost of replacing part of the equipment when the recognition criteria are met.

3.7.2 Depreciation:

The bank depreciates property, plant and equipment over the estimated useful life on a straight-line basis from the date the assets
are ready for intended use. Assets acquired under finance lease and leasehold improvements are amortized over the lower of
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estimated useful life and lease term. The estimated useful lives of assets for the current and comparative period of significant items
of property, plant and equipment are as follows:

S. No. Asset Estimated Useful Life

1. Building 50 Years

2. Vehicle Office 7 Years

3. Machinery 8 Years

4. Metal Furniture 10 Years

5. Wooden Furniture 8 Years

6. Office Equipment 7 Years

7. Computer Hardware 5 Years

8. Leasehold Expenditure Over the leasehold period
9. Computer Software 5 Years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each statement of financial position date.
The value of the assets fully depreciated but continued to be in use is considered not material.

At each reporting date, assets are also assessed for indicators of impairment. In the event that an asset's carrying amount is
determined to be greater than its recoverable amount, the asset is written down immediately to the recoverable amount.

Assets having acquisition cost less than or equal NPR 5,000 have been written off as an expense in the Statement of Profit or Loss.

3.7.3 Derecognition
An item of property, plant and equipment and any significant part initially recognized is derecognized upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in the statement of profit and loss
when the asset is derecognized.

3.8 Goodwill/Intangible Assets

3.8.1 Goodwill
Any excess of the cost of acquisition over the fair values of the identifiable net assets acquired in Business Combination is recognized
as goodwill. Goodwill is measured at cost less any accumulated impairment losses. The Bank follows partial goodwill method for
computation of goodwill in business combinations. Goodwill is reviewed for impairment annually, or more frequently, if events or
changes in circumstances indicate that the carrying value may be impaired.
The Bank has no any goodwill up to the reporting period.

3.8.2 Intangible Assets:
Intangible assets are recognized when the cost of the asset can be measured reliably, there is control over the asset as a result of
past events, and future economic benefits are expected from the asset. These intangible assets are recognized at historical cost less
impairment less amortization over their estimated useful life. Amortization of the intangible assets is calculated using straight-line
method over the useful life of 5 years.

3.9 Investment Property
Investment properties are land or building or both other than those classified as property and equipment under NAS 16 - “Property,
Plant and Equipment”; and assets classified as non-current assets held for sale under NFRS 5 - “Non-Current Assets Held for Sale
and Discontinued Operations”. Land and Building acquired as non-banking assets are recognized as investment property. Investment
properties are initially measured at cost, including transaction costs. Subsequently all investment properties are reported at fair
value with any gains or losses in fair value reported in the statement of profit and loss as they arise. No depreciation is charged in
investment property as they are not intended for owner-occupied use.

3.10 Income Tax
Tax expenses comprises of current tax and deferred tax.

3.10.1 Current Tax
Current tax is the income tax expense recognized in the statement of Profit or Loss, except to the extent it relates to items recognized
directly in equity or other comprehensive income. Current tax is the amount expected or paid to Inland Revenue Departmentin respect
of the current year, using the tax rates and tax laws enacted or substantively enacted on the reporting date and any adjustment to tax
payable in respect of prior years.

3.10.2 Deferred Tax

Deferred tax is recognized on temporary differences between the carrying amount of assets and liabilities in the balance sheet and
the amounts attributed to such assets and liabilities for tax purposes. Deferred tax liabilities are generally recognized for all taxable
temporary differences and deferred tax assets are recognized to the extent that it is probable that future taxable profits will be
available against which deductible temporary differences can be utilized.

Deferred tax is calculated using the tax rates expected to apply in the periods in which the assets will be realized or the liabilities
settled, based on tax rates and laws enacted, or substantively enacted, by the balance sheet date. Deferred tax assets and liabilities
are offset when they arise in the same tax reporting bank and relate to income taxes levied by the same taxation authority, and when
the bank has a legal right to offset.

3.11Deposit, debt securities issued and subordinated liabilities

3.11.1 Deposits
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Deposits by banks & customers are financial liabilities of the bank as there is an obligation to deliver cash or financial assets back to
the depositing bank or customer and are initially recognized at fair value, plus for those financial liabilities not at fair value through
profit and loss. The transaction price is considered as the fair value for measuring the deposits.

3.11.2 Debt Securities Issued
Debt Securities are initially measured at the fair value less incremental direct cost and subsequently at their amortized cost using
effective interest method except where the bank designates liabilities at fair value through profit or loss.

3.11.3 Subordinated Liabilities
These are the liabilities subordinated, at the event of winding up, to claims of depositors, debt securities issued and other creditors.
It shall include redeemable preference shares, subordinated notes issued, borrowings etc.

3.12 Provisions
A provision is recognized as a result of a past event, the bank has a present legal or constructive obligation that can be estimated
reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. The amount recognized is
the best estimate of the consideration required to settle the present obligation at the reporting date, taking in to account the risks
and uncertainties surrounding the obligation at that date. Provisions are reviewed at each reporting date and adjusted to reflect the
current best estimates and are reversed if there is not the probability of outflow of resources.
The contingent liability are the liabilities for which it is uncertain as to whether it will become an obligation as it depends on the
occurrence of an uncertain future event. These amounts are off-balance sheet items and are disclosed when there is a possible
obligation that may but probably will not require an outflow of resources.
A provision for onerous contracts is recognized when the expected benefits to be derived by the bank from a contract are lower than
the unavoidable cost of meeting its obligations under the contract.

3.13 Revenue Recognition
Revenue is recognized to the extent that it is probable that the economic benefits will flow to bank and the consideration can be
reliably measured. The following specific recognition criteria shall also be met for revenue recognition:

3.13.1 Interest Income
Interest income includes interest income on the basis of accrual basis from loan and advance to borrowers, loans, and investment in
government securities, investment in NRB bond, corporate bonds, and interest on investment securities measured at fair value.

Carve out issued by ICAN

Carve out on EIR which was initially applicable till FY 2076/77 has again been extended for FY 2080/81 as well. As per the carve
out regarding the EIR rate treatment issued by ICAN, when calculating EIR, all these shall be considered unless it is immaterial
or impracticable to do so. Since all these transaction costs cannot be identified separately and separate EIR computation for every
customer seems impracticable, such transaction costs of all previous years has not been considered when computing EIR. due
to impracticability, such relevant costs are ignored, due to which EIR rate equals to the rate provided to customers and therefore,
income recognized by system on accrual basis has been considered as income once the recorded value of a financial asset or a group
of similar financial assets has been reduced due to an impairment loss, interest income continues to be recognized using the rate of
interest used to discount the future cash flows for the purpose of measuring the impairment loss.

Interest accrual is suspended and are not recognized as Interest income in the Statement of Profit or Loss in case, Loans which are
categorized on Bad Category irrespective of the net realizable value of collateral.

Criteria to cease the accrual of interest

Bank and financial institutions shall accrue the interest on loan although it has been decided to suspend the recognition of income.
However, BFIs shall cease to accrue interest on loan, in case where contractual payments of principal and/or interest of the loan
which are classified under bad category. Cessation of accrual of interest for accounting purpose shall not preclude an entity to
continue to accrue interest on a memorandum basis for legal enforcement purposes unless the loan is written off.

3.13.2 Fee and Commission Income
Fees and commissions income are recognized on an accrual basis when the service has been provided or significant act performed
whenever the benefit exceeds cost in determining such value. Whenever, the cost of recognizing fees and commissions on an accrual
basis exceeds the benefit in determining such value, the fees and commissions are charged off during the year.

3.13.3 Dividend Income
Dividend income received other than cash dividend from equity shares and mutual funds are recognized in the books when the bank’s
right to receive the dividend is established.

3.13.4 Net Trading Income
Net trading income comprises gains less losses relating to trading assets and liabilities, and includes all realized interest, dividend
and foreign exchange differences as wells as unrealized changes in fair value of trading assets and liabilities

3.13.5 Net Income from Other Financial Instrument at Fair Value Through Profit or Loss
Net income from other financial instrument measured at fair value through Profit or Loss includes all gains/(losses) arises from the
revaluation of financial instrument at fair value.

3.14Interest Expenses
Interest Expenses include interest on deposits from customers, deposits from banks and financial institutions and other interest-
bearing financial liabilities. Interest expense is recognized in the profit or loss using effective interest rate for all the financial
liabilities measured at amortized cost.

3.15Employee Benefits

3.15.1Short term employee benefits
Short term Employee Benefits include items such as following, if expected to be settled before twelve months after the end of annual
reporting period in which employee rendered the related services.
e Wages, salaries and Social Security contribution.
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¢ Paid annual leave and paid sick leave
¢ Profit Sharing and Bonuses
¢ Non-Monitory Benefits for current employees

Short term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is provided.
A liability is also recognized for the amount expected to be paid under bonus required by the Bonus Act, 2030 to pay the amount as a
result of past service provided by the employee and the obligation can be estimated reliably under short term employee benefits.

3.15.2 Long term employee benefits

¢ Defined Contribution Plans

The contributions to defined contribution plans are recognized in profit or loss as and when the services are rendered by employees
which the bank contributes fixed percentage of the salary to the Employee’s Provident Fund. The bank has no further obligations
under these plans beyond its periodic contributions.

¢ Defined Benefit Plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The bank’s net obligation in respect
of defined benefit plans is calculated separately for each plan by estimating the amount of future benefit that employees have earned
in return for their service in current and prior periods. That benefit is discounted to determine its present value. Any unrecognized
past service costs and the fair value of any plan assets are deducted. The discount rate is the yield at the reporting date on corporate
bonds, that have maturity dates approximating the terms of the bank’s obligation and that are denominated in the currency in which
the benefits are expected to be paid.

The defined benefit obligation is recognized on the basis of the report of qualified actuary using the projected unit credit method. The
bank recognizes all actuarial gains and losses arising from defined benefit plans immediately in other comprehensive income and all
expenses related to defined benefits plans in employee benefit are expensed in profit and loss account.

Measurements of the net defined benefit liability comprise actuarial gains and losses. The return on plan assets (excluding interest
income) and the effect of the assets ceiling (if any excluding interest) are recognized immediately in Other Comprehensive Income.
The bank determines the net interest expense (income) on the net defined liability (assets) for the period by applying the discount
rate used to measure the defined benefit obligation at the beginning of the annual period to the then net defined benefits liability
(assets), taking into account any changes in the net defined benefit liability (asset] during the period as a result of contribution and
benefits payments. Net interest expenses and other expenses related to defined benefit plans are recognized as personnel expenses
in Statement of profit and Loss.

The Bank provides gratuity, leave encashment and medical allowance as the defined benefits plans to its employees and has
obligation up to contributed amount.

3.16Leases
As per NFRS 16, Lease expense shall be recognized at the commencement date, a lessee shall recognize a right-to-use asset and a
lease liability. At the commencement date, a lessee shall measure the lease liability at the present value of the lease payments that
are not paid at that date. The lease payments shall be discounted using the interest rate implicit in the lease, if that rate can be readily
determined. If that rate cannot be readily determined, the lessee shall use the lessee’s incremental borrowing rate

For a lessee, a lease that is accounted for under NFRS 16 results in the recognition of:
¢ aright-to-use asset and lease liability

e interest expense (on the lease liability)

e depreciation expense (on the right-of-use asset).

After the commencement date, a lessee shall measure the lease liability by:

(a) Increasing the carrying amount to reflect interest on the lease liability;

(b) Reducing the carrying amount to reflect the lease payments made; and

(c) Re-measuring the carrying amount to reflect any reassessment or lease modifications to reflect revised in-substance fixed lease
payments

3.17 Foreign Currency Translation

The financial statements are presented in Nepalese Rupees which is the functional and presentation currency of the bank.
Transactions in foreign currencies are initially recorded in the relevant functional currency at the rates prevailing at the date of the
transaction.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the closing exchange
rate prevailing as at the reporting date with the resulting foreign exchange differences, on subsequent re-statement/settlement,
recognized in the statement of profit and loss as the gain/losses on the revaluation of foreign currencies. Non-monetary assets and
liabilities denominated in foreign currencies are translated into the functional currency using the exchange rate prevalent, at the
date of initial recognition (in case they are measured at historical cost) or at the date when the fair value is determined (in case they
are measured at fair value) - the resulting foreign exchange difference, on subsequent re-statement / settlement, recognized in the
statement of profit and loss, except to the extent that it relates to items recognized in the other comprehensive income or directly in
equity. An amount equivalent to the net exchange gain /loss during the year is transferred to other operating Income.

3.18 Financial Guarantee and Loan Commitments

Financial Guarantees are contingent liabilities that arise out of the contract that the bank might make specified payments to
reimburse the holder for loss that it incurs because a specified debtor fails to make payment when it is due in accordance with terms
of debt instrument. Guarantee liabilities being the off-balance items are disclosed if the outflow of economic resources is probable.
Loan commitment is the commitment where the bank has confirmed its intention to provide funds to a customer or on behalf of a
customer in the form of loans, overdrafts, future guarantees, whether cancellable or not, or letters of credit and the bank has not
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made payments at the reporting date, those instruments are included in these financial statements as commitments.
3.19 Share Capital and Reserves

Equity is the residual interest in the total assets of the bank after deducting all of its liability. Shares are classified as equity when
the bank has an unconditional right to avoid delivery of cash or another financial asset, that is, when the dividend and repayment of
capital are at the sole and absolute discretion of the bank and there is no contractual obligation whatsoever to that effect. Incremental
costs directly attributable to the issue of an equity instrument are deducted from the initial measurement of the equity instruments
considering the tax benefits achieved thereon.

Dividends on ordinary shares and preference shares classified as equity are recognized in equity in the period in which they are
declared.

Reserves are the allocation out of profit or retained earnings. These are created as statutory requirement, accounting standard
requirement and bank's own requirement.

3.20 Earnings per Share (EPS) including diluted EPS

Bank presents basic and diluted Earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated by dividing the profit
and loss attributable to ordinary equity holders of bank by the weighted average number of ordinary shares outstanding during the
period. Diluted EPS is determined by adjusting both the profit and loss attributable to the ordinary equity holders and the weighted
average number of ordinary shares outstanding, for the effects of all dilutive potential ordinary shares.

3.21Segment Reporting

The bank's operating segments are organized and managed separately through the respective department/business managers
according to the nature of products and services provided with each segment representing a strategic business unit. These business
units are reviewed by executives of the bank. The bank has identified four segments namely: Business Banking, Treasury, Card and
remittance.

Segment report include items directly attributable to a segment as well as those that can be allocated on a reasonable basis. The
income, expenses, assets & liabilities that cannot be allocated to aforesaid segment or those related to head office are unallocated
are included in Banking. The unallocated items generally comprise of head office assets, head office expenses, and tax assets and
liabilities. The geographical segment has been identified on the basis of the location of the branches in 7 different provinces of the
country.

3.22 Investment in Associates

For the purpose of consolidation, the bank applies NAS 28 - Investments in Associates. Associates are entities in which the bank has
significant influence, but not control, over the operating and financial policies. Generally, the bank holds more than 20%, but less than
50%, of their voting shares.

The investments in associates are initially recognized at cost and increased (or decreased) each year by the Bank’s share of the post-
acquisition profit/(loss) using equity method. The Bank ceases to recognize its share of the losses of equity accounted associates when
its share of the net assets and amounts due from the entity have been written off in full, unless it has a contractual or constructive
obligation to make good its share of the losses.

The Bank classified equity investment of Rs. 4,733,900 (Banking Finance & Insurance Institute of Nepal & Credit Information Center)
as associates as a result of representative in Board of Directors.

4. Scheduled Forming Part of Financial Statements.
Amount in NPR

Cash in hand 706,899,598 598,855,808
Balances with B/Fls 152,416,608
Money at call and short notice 1,771,781,144 3,326,511,471
Other - -
Total 2,478,680,743 4,077,783,886

The fair value of cash and cash equivalent is its carrying value. Cash at vault is adequately insured for physical and financial risks. Cash
balance at vault is maintained on the basis of the availability and regular business requirements. Balance with BFls includes balance held at
various local banks and financial institutions. Cash held in foreign currency is subject to risk of changes in the foreign exchange rates which
are closely monitored, if any risk identified then are promptly managed. Money at call and short notice includes the amount deposited in call
account of various bank and financial institution.

4.2 Due from Nepal Rastra Bank
Amount in NPR

Current Year Previous Year

Statutory balances with NRB 1,994,614,926 1,746,036,629
Securities purchased under resale agreement - -
Other deposit and receivable from NRB 10,067,285 2,239
Total 2,004,682,212 1,746,038,867

Statutory balance with NRB represents the balance maintained for regulatory cash reserve ratio required by the NRB. Other deposit and
receivable from NRB includes the FCY deposit due from NRB.
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4.3 Placements with Bank and Financial Instituitions
Amount in NPR

Current Year Previous Year

Placement with domestic B/Fls - -

Placement with foreign B/Fls - -

Less: Allowances for impairment - -
Total - -

As of 31 Ashad 2081, Bank does not have placement with bank and financial institutions.

4.4 Derivative financial instruments
Amount in NPR

Current Year Previous Year

Held for trading - -

Interest rate swap - -

Currency swap - -

Forward exchange contract - -
Others - -

Held for risk management - -

Interest rate swap - -

Currency swap - -

Forward exchange contract - -
Other - -
Total = -

As of 31 Ashad 2081, Bank does not have Derivative Financial Instruments.

4.5 Other trading assets
Amount in NPR

Current Year Previous Year

Teasury bills - -

Government bonds - -
NRB Bonds - -

Domestic Corporate bonds - -

Equities - -
Other - -
Total = =
Pledged - -
Non-pledged - -

Trading assets are those assets that the bank has acquired for the purpose of selling in the near term, or holds as part of a portfolio that is
managed together for short-term profit are presented under this head. The bank has presented the equity held for trading under this head.

4.5.1: Information relating to Other trading assets
Amount in NPR

Current Year Previous Year

Cost Fair Value Cost Fair Value

Investment in quoted equity

Investment in mutual fund - - - -
Total - -

4.6 Loans and advances to B/Fls
Amount in NPR

Loans to microfinance institutions 3,757,615,832 3,591,267,565
Other - -
Less: Allowances for impairment 45,051,319 46,627,809
Total 3,712,564,513 3,544,639,755

Impairment allowance on Loans and advances to BFls have been considered as per NRB directive. All the loans outstanding with BFls have
been classified in pass category.
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4.6.1: Allowances for impairment

Balance at Shrawan 1 46,627,809 60,699,440
Impairment loss for the year:

Charge for the year

Recoveries/reversal 1,576,490 14,071,631
Amount written off - -
Balance at Ashad end 45,051,319 46,627,809

No individual loans to banks and micro finance has terms and conditions that significantly affect the amount, timing or certainty of cash flows
of the Bank. These assets have been classified as loans and advances and are subsequently measured at amortized costs. Risks associated
with these assets are regularly assessed. These are interest bearing advances and the income on these assets is credited to statement of

profit or loss under interest income.

4.7 Loans and advances to customers

Amount in NPR

Current Year Previous Year

Loan and advances measured at amortized cost

42,642,112,537

38,911,829,800

Less: Impairment allowances

2,092,025,406

1,768,868,108

Collective impairment

1,720,504,805

1,529,812,650

Individual impairment

371,520,600

239,055,459

Net amount

40,550,087,131

37,142,961,692

Loan and advances measured at FVTPL

Total

40,550,087,131

37,142,961,692

Impairment in loans and advances to BFls and loans and advances to customer are as per NRB directive no.2 NPR 2,137,076,725 which is
higher than total impairment as per NAS 39. As per NAS 39 impairment is NPR 371,520,600 FY 2080/81.

4.7.1: Analysis of loan and advances - By Product

Amount in NPR

Current Year Previous Year

Product
Term loans 16,609,069,317 13,828,150,959
Overdraft 8,868,891,072 9,043,885,121

Trust receipt/Import loans

Demand and other working capital loans 18,066,515 21,778,690
Personal residential loans 6,179,835,460 5,455,519,731
Real estate loans 1,326,415,040 805,780,964

Margin lending loans

2,251,868,524

2,061,774,906

Hire purchase loans

1,250,369,425

1,482,371,151

Deprived sector loans 177,860,318 291,404,683
Bills purchased - -
Staff loans 477,304,309 321,889,262

Other

4,509,132,764

5,231,795,748

Sub total

41,668,812,743

38,544,351,216

Interest receivable

973,299,793

367,478,585

Grand total

42,642,112,537

38,911,829,800

4.7.2: Analysis of loan and advances - By Currency

Particulars

Nepalese rupee

Current Year
42,642,112,537

Amount in NPR
Previous Year
38,911,829,800

Indian rupee

United State dollar

Great Britain pound

Euro

Japenese yen

Chinese yuan

Other

Total

42,642,112,537

38,911,829,800
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4.7.3: Analysis of loan and advances - By Collateral

Amount in NPR

Current Year Previous Year

Secured

Movable/immovable assets 37,086,989,860 34,317,776,263
Gold and silver 231,019,513 229,477,626
Guarantee of domestic B/Fls 552,599,477 277,029,968
Government guarantee - -
Guarantee of international rated bank

Collateral of export document

Collateral of fixed deposit receipt 848,209,743 1,017,919,435
Collateral of Governement securities - -
Counter guarantee

Personal guarantee 184,434,839 268,816,670
Other collateral 3,738,859,106 2,800,809,838

Subtotal

42,642,112,537

38,911,829,800

Unsecured

Grant Total

42,642,112,537

38,911,829,800

4.7.4: Allowances for impairment

Amount in NPR

Current Year Previous Year

Specific allowances for impairment

Balance at Shrawan 1 2080

239,055,459

92,418,544

Impairment loss for the year:

Charge for the year

132,465,141

146,636,914

Recoveries/reversal during the year

Write-offs

Exchange rate variance on foreign currency impairment

Other movement

Balance at Ashad end 2081

371,520,600

239,055,459

Collective allowances for impairment

Balance at Shrawan 1 2080

1,529,812,650

1,155,508,036

Impairment loss for the year:

Charge/(reversal] for the year

190,692,156

374,304,614

Exchange rate variance on foreign currency impairment

Other movement

Balance at Ashad end 2081

1,720,504,805

1,529,812,650

Total allowances for impairment

2,092,025,406

1,768,868,108

4.8 Investment securities

Amount in NPR

Current Year Previous Year

Investment securities measured at amortized cost

13,598,218,104

12,663,862,370

Investment in equity measured at FVTOCI

1,026,945,434

884,384,707

Total

14,625,163,539

13,548,247,077

Investment made by the Bank in financial instruments has been presented under this account head in two categories i.e. investment
securities measured at amortized cost and investment in equity measured at fair value through other comprehensive income. Investment
other than those measured at amortized cost is measured at fair value and changes in fair value has been recognized in other comprehensive
income. Where income from the investment is received in the form of bonus shares, the valuation of investment is made by increasing the

number of shares without changing the cost of investment.
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4.8.1: Investment securities measured at amortized cost
Amount in NPR

Current Year Previous Year

Debt securities

Government bonds 5,724,375,000 4,554,375,000
Government treasury bills 3,373,843,104 8,109,487,370
Nepal Rastra Bank bonds - -
Nepal Rastra Bank deposits instruments 4,500,000,000 -
Other - -
Less: specific allowances for impairment - -
Total 13,598,218,104 12,663,862,370

4.8.2: Investment in equity measured at fair value through other comprehensive income
Amount in NPR

Equity instruments

Quoted equity securities 902,711,134 Rs.'00%80,150,407
Unquoted equity securities 124,234,300 4,234,300
Total 1,026,945,434 884,384,707

The investment in unquoted equity has been presented as cost considering the effect that net worth of equity will not be less than cost of
investment.

4.8.3: Information relating to investment in equities
Amount in NPR

Current Year Previous Year

Investment in quoted equity Cost | Fair Value Cost Fair Value
Api Power Company Ltd.(308 ordinary Share of 100 each) 28,000 58,828 19,100 43,143
Arun Kabeli Power Limited(1 ordinary Share of 100 each) 100 185

Arun Valley Hydropower Development Co. Ltd.[25830 ordinary Share of 100 2,355,800 4,595,157 1,064,200 3,293,070
each)

Asian Life Insurance company Limited Promoter Share(924 promotor Share of 58,110 288,288 58,110 343,501
100 each)

Asian Life Insurance Co. Limited(9547 ordinary Share of 100 each) 7,233,031 5,947,781 7,233,031 6,047,232
Butwal Power Company Limited(116 ordinary Share of 100 each) 42,387 35,960 42,387 38,338
CEDB Hydropower Development Company Limited(5130 ordinary Share of 100 3,354,507 5,945,670

each)

Chhimek Laghubitta Bikas Bank Limited(1 ordinary Share of 100 each) - 900 - -
Chilime Hydropower Company Limited(48964 ordinary Share of 100 each) 25,642,385 22,768,260 25,642,385 23,890,127
Citizen Investment Trust(6061 ordinary Share of 100 each) 13,892,400 11,788,645 13,892,400 10,127,472
Citizens Mutual Fund -1(1637046 Mutual Fund of 10 each) 16,370,460 | 15,781,123 16,370,460 15,355,491
Citizens Mutual Fund-2(10000 Mutual Fund of 10 each) 106,200 103,200 106,200 103,900
Citizens Super 30 Mutual Fund(100000 Mutual Fund of 10 each) 1,000,000 1,000,000 1,000,000 1,000,000
Global IME Balance Fund-1{2000000 Mutual Fund of 10 each) 20,000,000 18,200,000 20,000,000 18,680,000
Global IME Samunnat Scheme-1(Mutual Fund of 10 each) - - 52,412,135 44,747,076
Himalayan 80-20(100000 Mutual Fund of 10 each) 1,000,000 999,000

Himalayan Distillery Limited(7444 ordinary Share of 100 each) 11,244,718 10,302,496 11,244,718 15,212,216
Himalayan Life Insurance Limited.(26138 ordinary Share of 100 each) 16,899,869 10,219,958 16,899,869 12,615,681
Hydroelectricity Investment And Development Company Limited Promoter 1,091,603 1,133,000 rs.p0U
Share(11000 promotor Share of 100 each)

IGI Prudential Insurance Limited Shares(78030 ordinary Share of 100 each) 4,461,323 10,436,832 4,461,323 10,474,240
IGI Prudential Insurance Limited Promoter Shares(78030 promotor Share of 5,043,884 | 39,881,913 5,050,348 23,126,480
100 each)

Kumari Dhanabriddhi Yojana(3000000 Mutual Fund of 10 each) 30,000,000 | 29,010,000 30,000,000 30,120,000
Kumari Equity Fund(2406670 Mutual Fund of 10 each) 24,066,700 | 23,248,432 24,066,700 24,475,834
Kumari Sabal Yojana(500000 Mutual Fund of 10 each) 5,000,000 5,000,000

Laxmi Value Fund-Il (100000 Mutual Fund of 10 each) 1,000,000 924,000

Kumari Sunaulo Lagani Yojana- Open Ended(200000 Mutual Fund of 10 each) 2,000,000 2,368,000 2,000,000 2,130,000
Laxmi Equity Fund(3008661 Mutual Fund of 10 each) 30,086,610 | 29,454,791 30,086,610 28,853,059
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Investment in quoted equity Fair Value Fair Value
Life Insurance Company Nepal(10870 ordinary Share of 100 each) 20,772,787 15,631,060 20,772,787 16,902,850
Mega Mutual Fund -1(436340 Mutual Fund of 10 each) 4,363,400 3,368,545 4,363,400 3,486,357
Mountain Energy Nepal Limited(1500 ordinary Share of 100 each) 906,017 895,500

Nabil Balanced Fund-2(10000 Mutual Fund of 10 each) 112,200 90,000 112,200 88,000
Nabil Equity Fund(0 Mutual Fund of 10 each) - - 3,884,223 3,249,429
National Life Insurance Company Limited(21556 ordinary Share of 100 each) 17,897,238 12,825,820 17,897,238 12,874,200
Neco Insurance Co. Ltd(23472 ordinary Share of 100 each) 25,018,129 | 19,622,592 25,018,129 20,915,899
Nepal Doorsanchar Company Limited(6830 ordinary Share of 100 each) 7,786,409 5,771,350 7,786,409 6,194,127
Nepal Infrastructure Bank Limited(3954 ordinary Share of 100 each) 2,017,542 901,512 2,017,542 885,696
Nepal Insurance Co. Ltd.[6593 ordinary Share of 100 each) 4,137,225 5,801,840 4,137,225 4,915,080
Nepal Life Insurance Company Limited(8496 ordinary Share of 100 each) 14,223,398 5,259,024 14,223,398 6,321,024
Nepal Re-Insurance Company Limited(5146 ordinary Share of 100 each) 8,540,153 3,591,908 8,540,153 3,634,880
NIBL Growth Fund(500000 Mutual Fund of 10 each) 5,000,000 5,320,000 5,000,000 5,320,000
Nibl Pragati Fund(0 Mutual Fund of 10 each) - - 1,425,285 1,041,825
Nibl Sahabhagita Fund(1000498 Mutual Fund of 10 each) 12,245,000 | 10,545,249 12,245,000 10,635,294
Nibl Samriddhi Fund - 1i(30000 Mutual Fund of 10 each) 300,000 247,500 300,000 273,300
NIC Asia Flexi CAP Fund(4000000 Mutual Fund of 10 each) 40,000,000 | 37,000,000 40,000,000 40,680,000
NIC Asia Growth Fund(2000000 Mutual Fund of 10 each) 20,000,000 | 19,800,000 20,000,000 20,580,000
NIC Asia Growth Fund 2(250000 Mutual Fund of 10 each) 2,500,000 2,050,000

NIC Asia Select Fund 30(4930605 Mutual Fund of 10 each) 49,306,050 | 47,333,808 49,306,050 44,326,139
NICA Dynamic Debt Fund- Open Ended(664830 Mutual Fund of 10 each) 6,648,300 7,372,965 6,648,300 7,379,613
Nlg Insurance Company Limited(7441 ordinary Share of 100 each) 5,938,610 5,914,851 5,938,610 5,925,360
NMB 50(2504357 Mutual Fund of 10 each) 23,364,312 | 25,143,744 23,364,312 26,295,749
Nmb Hybrid Fund L-1(0 Mutual Fund of 10 each) - - 10,351,362 10,730,148
NMB Saral Bachat Fund-E- Open Ended(9490 Mutual Fund of 10 each) 94,900 92,433 94,900 90,345
NMB Sulav Investment Fund - 11(1000000 Mutual Fund of 10 each) 10,000,000 | 10,060,000 10,000,000 9,990,000
Prabhu Insurance Co. Ltd.(6125 ordinary Share of 100 each) 4,506,249 5,059,250 4,506,249 4,575,375
Prabhu Mahalaxmi Life Insurance Company Limited Promoter Share(712500 71,250,000 71,250,000 80,512,500
promotor Share of 100 each) 137,355,750

Prabhu Select Fund(1468090 Mutual Fund of 10 each) 14,680,900 | 14,372,601 14,680,900 12,992,597
Prabhu Smart Fund(500000 Mutual Fund of 10 each) 5,000,000 4,805,000 5,000,000 4,950,000
Rasuwagadhi Hydropower Company Limited(500 ordinary Share of 100 each) 290,140 147,500 290,140 150,000
RBB Mutual Fund 1(2500000 Mutual Fund of 10 each) 25,000,000 | 20,400,000 25,000,000 20,200,000
RBB Mutual Fund 2(350000 Mutual Fund of 10 each) 3,500,000 3,325,000 3,500,000 3,500,000
Ridi Hydropower Development Company Limited(1 ordinary Share of 100 each) - 191 - 243
Rmdc Laghubitta Bittiya Sanstha Ltd.(0 ordinary Share of 100 each) - - - 585,900
Ru Ru Jalabidhyut Pariyoajana Ltd.(1000 ordinary Share of 100 each) 670,843 662,000

Saga]rmatha Lumbini Insurance Company Limited(9430 ordinary Share of 100 8,358,720 6,855,610 8,358,720 7,053,640
each

Sahas Urja Limited(5000 ordinary Share of 100 each) 2,789,916 2,595,000 2,789,916 2,419,500
Sana Kisan Bikas Laghubitta Bittiya Sanstha Limited(0 ordinary Share of 100 - - - 945,748
each)

Sanima Equity Fund(1919997 Mutual Fund of 10 each) 20,417,957 | 20,947,167 20,417,957 22,655,965
Sanima GIC Insurance Limited(160 ordinary Share of 100 each) 135,202 92,320 135,202 103,984
Sanima Growth Mutual Fund(500000 Mutual Fund of 10 each) 5,000,000 5,070,000 5,000,000 4,995,000
Sanima Large Cap Fund(4000000 Mutual Fund of 10 each) 40,000,000 | 37,160,000 40,000,000 35,680,000
Shikhar Insurance Company Limited(5874 ordinary Share of 100 each) 7,244,346 4,246,902 7,244,346 4,963,530
Shivam Cements Limited(11923 ordinary Share of 100 each) 10,134,412 5,988,923 6,518,120 2,807,965
Siddhartha Equity Fund(583874 Mutual Fund of 10 each) 6,051,740 4,898,703 6,051,740 5,505,932

Investment in unquoted equity

Fair Value

Fair Value

Siddhartha Investment Growth Scheme - 2(3253400 ordinary Share of 100 each) 32,534,000 | 30,874,766 32,534,000 29,378,202
Siddhartha Investment Growth Scheme-3(200000 Mutual Fund of 10 each) 2,000,000 1,890,000 2,000,000 2,000,000
Siddhartha Premier Insurance Limited(43834 ordinary Share of 100 each) 41,904,566 | 37,692,857 41,904,566 34,124,769
Subha Laxmi kosh -Open Ended(50000 Mutual Fund of 10 each) 496,525 552,500 496,525 503,500
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Sunrise Bluechip Fund(4605026 Mutual Fund of 10 each) 46,050,260 | 38,083,565 46,050,260 36,149,454
Sunrise First Mutual Fund(1520100 Mutual Fund of 10 each) 15,260,697 | 15,733,035 15,260,697 16,842,708
Sunrise Focused Equity Fund(250000 Mutual Fund of 10 each) 2,500,000 2,060,000 2,500,000 2,420,000
SuryaJyoti Life Insurance Company Limited(17130 ordinary Share of 100 each) 12,861,753 7,364,187 12,861,753 10,449,300
Synergy Power Development Limited(1 ordinary Share of 100 each) 100 254.9 0 0
United Insurance Company(Nepal) Limited(525 ordinary Share of 100 each) 366,650 345,933 366,650 272,423
Total 882,154,735 | 902,711,134 | 929,794,241 880,150,407
Investment in unquoted equity Cost Fair Value Cost Fair Value
Aadhyanta Fund Management Ltd.(200000 promotor Share of 100 each) 20,000,000 20,000,000 - -
Avasar Equity Diversified Fund(50000 ordinary equity of 1000 each) 50,000,000 | 50,000,000 - -
Nepal Opportunity Fund-1(50000 Private equity of 1000 each) 50,000,000 | 50,000,000 - -
Nepal Clearing House Limited (221137 ordinary Share of 100 each) 4,234,300 4,234,300 4,234,300 4,234,300
Total 124,234,300 | 124,234,300 4,234,300 4,234,300

4.9 Current tax assets

Current Year

Amount in NPR
Previous Year

Current tax assets 240,346,015 337,931,639
Current year income tax assets 240,346,015 337,931,639
Tax assets of prior periods - -
Current tax liabilities 252,352,857 202,375,283
Current year income tax liabilities 252,352,857 202,375,283
Tax liabilities of prior periods - -
Total (12,006,842) 135,556,356

Current Tax Assets includes advance income tax paid by the Bank under self assessment tax returns filed as per the Income Tax Act 2058 and
tax deducted at source (TDS) by several parties on behalf of the Bank. Similarly, current income tax liabilities includes the tax payable to the

Government computed as per the provision of the Income Tax Act 2058.

4.10 Investment in subsidiaries

Amount in NPR

Investment in quoted subsidiaries

Current Year

Previous Year

Investment in unquoted subsidiaries

Total investment

Less: Impairment allowances

Net carrying amount

4.10.1: Investment in quoted subsidiaries

Amount in NPR

Current Year Previous Year

Cost Cost
........................................................................................... Ltd. - -
.............................................. shares of Rs. ....................each"
........................................................................................... Ltd. - -
.............................................. shares of Rs. .....................each"

Amount in NPR

Current Year Previous Year

Cost Cost
........................................................................................... Ltd. - -
.............................................. shares of Rs. .....................each"
........................................................................................... Ltd. - -
.............................................. shares of Rs. ....................each"
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4.10.3: Information relating to subsidiaries of the Bank

Current Year

Amount in NPR

Percentage of ownership held by the Bank

Previous Year

4.10.4: Non controlling interest of the subsidiaries

Amount in NPR

Equity interest held by NCI (%)

Current Year

Previous Year

Profit/(loss) allocated during the year

Accumulated balances of NCl as on Asar end......

Dividend paid to NCI

Equity interest held by NCI (%)

Profit/(loss) allocated during the year

Accumulated balances of NCl as on Asar end......

Dividend paid to NCI

4.11 Investment in associates

Amount in NPR

Investment in quoted associates

Current Year

Previous Year

Investment in unquoted associates

Total investment 4,733,900 4,733,900
Less: Impairment allowances - -
Net carrying amount 4,733,900 4,733,900

4.11.1: Investment in quoted associates

Amount in NPR

Current Year Previous Year

Cost

Cost

4.11.2: Investment in unquoted associates

Amount in NPR

Current Year Previous Year
Cost Fair Value Cost | Fair Value
Credit Information Centre Limited (204,348 ordinary Share of 100 each 2,233,900 2,233,900 2,233,900 2,233,900
including bonus share)
Banking Finance & Insurance Institute of Nepal ( 27,500 ordinary Share of 2,500,000 2,500,000 2,500,000 2,500,000
Rs. 100 each including bonus share )
Total 4,733,900 4,733,900 4,733,900 4,733,900

The entity on which the bank has significant influence is classified as associate.The bank has significant influence evidenced by
representation on board of directors of BFIN and CIC. The investment in associate is measured at cost. During the current year bank
represents on board of directors in CIC and BFIN has been reclassified to Investment in Associates as per NFRS 10.

4.11.3: Information relating to associates of the Bank

Percentage of ownership held by the Bank

Current Year Previous Year
Credit Information Center Ltd. 5.56% 5.56%
Banking Finance & Insurance Institute of Nepal Ltd. 4.68% 4.68%
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4.11.4: Equity value of associates

............................................................................................................ Ltd. - -
............................................................................................................ Ltd. - -
Total - -

4.12 Investment properties Amount in NPR
Investment properties measured at fair value
Balance as on Shrawan 1, 2080 - -
Addition/disposal during the year - -
Net changes in fair value during the year - -
Adjustment/transfer - R
Net amount - -
Investment properties measured at cost
Balance as on Shrawan 1, 2080 543,041,901 482,389,565
Addition During the year 6,959,325 84,994,606
Disposal during the year (17,546,796) (24,342,269)
Accumulated Impairment Loss - -
Net Amount 532,454,431 543,041,901
Total 532,454,431 543,041,901
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4.15 Deferred Tax
Amount in NPR

Current Year
Carrying Amount Tax Base T;;;g:::z:
Deferred tax on temporary differences on following items
Investment properties - - -
Investment securities 1,031,679,334 1,011,122,935 20,556,400
Property & equipment 270,803,988 224,850,289 45,953,699
Goodwill and Intangible Assets 6,237,690 7,519,517 (1,281,827)
Right To Use Assets (NFRS-16) 121,746,680 - 121,746,680
Gratuity Liability 11,951,592 - (11,951,592)
Leave Liability 118,384,368 - (118,384,368)
Medical Provision 98,424,744 - (98,424,744)
Lease liabilities 150,046,713 - (150,046,713)
Deferred tax on temporory differences (191,832,466)
Deferred tax on carry forward of unused tax losses
Deferred tax due to changes in tax rate
Net Deferred tax (Asset)/Liabilities as on year end of Ashad 31, 2081 (57,549,740)
Deferred tax (Asset)/Liabilities as on Shrawan 1, 2080 (75,475,508)
Origination/(Reversal) during the year 17,925,768
Deferred tax expense/(income) recognised in PL (10,201,485)
Deferred tax expense/(income) recognised in OCI 28,127,254
Deferred tax expense/(income) recognised in directly in Equity
Previous Year
Carrying Amount Tax Base Tl)eirfrfl::;':z
Deferred tax on temporory differences on following items
Investment properties - - -
Investment securities 889,118,607 938,762,441 (49,643,834)
Property & equipment 296,784,136 251,123,909 45,660,227
Gratuity Liability 4,237,668 5,688,335 (1,450,667)
Leave Liability 204,355,304 - 204,355,304
Medical Provision 19,518,698 - (19,518,698)
Right To Use Assets [NFRS-16) 117,743,880 - (117,743,880)
Lease liabilities 84,159,424 - (84,159,424)
Deferred tax on temporory differences 229,084,055 (229,084,055)
Deferred tax on carry forward of unused tax losses (251,585,027)
Deferred tax due to changes in tax rate
Net Deferred tax (asset)/liabilities as on year end of Ashad 31,2080 (75,475,508)
Deferred tax (asset)/liabilities as on Shrawan 1, 2079 (72,079,767)
Origination/(Reversal) during the year (3,395,743)
Deferred tax expense/(income) recognised in PL (11,547,217)
Deferred tax expense/(income) recognised in OCI 8,151,474
Deferred tax expense/(income) recognised in directly in equity
4.16 Other assets Amount in NPR
Assets held for sale - -
Other non banking assets - -
Bills receivable - -
Accounts receivable 17,822,821 23,836,734
Accrued income 103,892,084 237,689,038
Prepayments and deposit 91,042,496 130,389,451
Income tax deposit 15,873,936 15,873,936
Deferred employee expenditure 1,462,703 32,802,770
Right of Use Assets 121,746,680 204,355,304
Stationery 7,133,650 7,366,348
Others 13,496,446 11,993,290
Total 372,470,817 664,306,872
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4.17 Due to Bank and Financial Institutions
Amount in NPR

Current Year Previous Year

Money market deposits - -

Interbank borrowing - -
Other deposits from BFls 914,146,754 2,022,836,363

Settlement and clearing accounts - -

Other deposits from BFls - -
Total 914,146,754 2,022,836,363

The balance in accounts maintained with the Bank by other local financial institution have been presented under this head. Interbank
borrowing, interbank deposit, balances on settlement and clearing accounts as well as other amount due to bank and financial institution is
presented under due to bank and financial institutions.

4.18 Due to Nepal Rastra Bank
Amount in NPR

Current Year Previous Year

Refinance from NRB - -

Standing Liquidity Facility - -

Lender of last resort facility from NRB - -

Securities sold under repurchase agreements - -
Other payable to NRB - -
Total = -

4.19 Derivative financial instruments
Amount in NPR

Current Year Previous Year

Held for trading - -

Interest rate swap - -

Currency swap - -

Forward exchange contract - -
Others - -

Held for risk management - -

Interest rate swap - -

Currency swap - -

Forward exchange contract - -
Other - -
Total = -

As of 31 Ashad 2081 the bank does not have Derivative Financial Instruments.

4.20 Deposits from customers
Amount in NPR

Institutions customers: 11,574,344,280 10,924,438,912
Term deposits 7,109,484,740 7,159,727,844
Call deposits 3,540,167,853 3,114,302,287
Current deposits 900,499,947 644,731,739
Other 24,191,740 5,677,041
Individual customers: 43,635,938,462 40,571,994,310
Term deposits 24,139,590,296 26,743,213,111
Saving deposits 19,207,707,303 13,443,190,014
Current deposits 281,316,024 337,386,738
Other 7,324,839 48,204,447
Total 55,210,282,742 51,496,433,221
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4.20.1: Currency wise analysis of deposit from customers
Amount in NPR

Nepalese rupee 50,959,940,377 51,492,071,571
Indian rupee
United State dollar 4,250,342,365 4,361,650

Great Britain pound - -

Euro - -

Japenese yen - -

Chinese yuan - -
Other - -
Total 55,210,282,742 51,496,433,221

Currency wise include NPR converted value of deposit on different currencies as on reporting date converted at closing spot rate.

4.21 Borrowing
Amount in NPR

Current Year Previous Year

Domestic Borrowing - -

Nepal Government - -

Other Institutions - -
Other - -
Sub total - -

Foreign Borrowing - -

Foreign Bank and Financial Institutions - -

Multilateral Development Banks - -

Other Institutions - -
Sub total - -
Total - -

4.22 Provisions
Amount in NPR

Current Year Previous Year

Provisions for redundancy - -

Provision for restructuring - -

Pending legal issues and tax litigation - -

Onerous contracts - -
Other - 85,549,753
Total - 85,549,753

Tax litigation includes the case against Large Tax Payer Office of former CSID for the additional tax liability at the time of full tax audit. Other
provision includes the provision for medical allowance of NPR 65.02 million and provision for receivabale and few long pending receivable

of NPR 0.27 million. Provision for medical allowance is made each year on the basis of current year gross salary.

4.22.1: Movement in Provisions

Amount in NPR

Balance at Shrawan 1 - 79,702,741
Provisions made during the year - 30,381,440
Provisions used during the year - 24,534,429

Provisions reversed during the year - -

Unwind of discount - -
Balance at Ashad end - 85,549,753
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4.23 Other Liabilities
Amount in NPR

Liability for employees defined benefit obligations 11,951,592 19,518,698
Liability for long-service leave 118,384,368 117,743,880
Short-term employee benefits - -
Bills payable 4,048,146 3,557,830
Creditors and accruals 48,575,904 79,856,603
Interest payable on deposit 2,245,149 1,990,573
Interest payable on borrowing - 21,488,992
Liabilities on defered grant income - -
Unpaid Dividend 114,723,654 101,929,654
Liabilities under NFRS Lease 150,046,713 229,084,055
Employee bonus payable 82,501,811 63,153,666
Other Liabilities 280,868,112 174,372,338
Total 813,345,450 812,696,291

Liabilities relating to employees benefits like liabilities for defined benefit obligation on gratuity and pension fund, liabilities for long-service
leave, short-term employee benefits etc., Creditors and accruals, unpaid dividend etc. are presented under this account head of other
liabilities. Long service leave consists of sick leave and annual leave. Actuarial breakup for defined benefit obligations have been disclosed in
4.23.1t0 4.23.7

4.23.1: Defined benefit obligations
Amount in NPR

The amounts recognised in the statement of financial position are as follows:

Present value of unfunded obligations 118,384,349 117,743,861
Present value of funded obligations 222,030,331 231,902,420
Total present value of obligations 340,414,680 349,646,281
Fair value of plan assets 210,078,739 207,955,860
Present value of net obligations 130,335,941 141,690,421

4.23.2: Plan assets

Plan assets comprise
Amount in NPR

Current Year Previous Year

Equity securities - -

Government bonds - -

Global IME Retirement Fund 27,690,837 25,264,621
Citizen Investment Trust 182,387,902 182,691,239
Total 210,078,739 207,955,860

4.23.3: Movement in the present value of defined benefit obligations
Amount in NPR

Defined benefit obligations at Shrawan 1 349,646,281 297,074,150
Actuarial losses (30,659,066) 21,937,935
Benefits paid by the plan (34,621,266) (21,647,681)
Current service costs and interest 56,048,731 52,281,877
Defined benefit obligations at Ashad end 340,414,680 349,646,281
4.23.4: Movement in the fair value of plan assets Amount in NPR
Fair value of plan assets at Shrawan 1 207,955,860 184,663,690
Contributions paid into the plan - 11,640,722
Benefits paid during the year (13,636,305) (6,787,659)
Actuarial (losses] gains (1,614,577) 3,672,790
Expected return on plan assets 17,373,761 14,766,317
Fair value of plan assets at Ashad end 210,078,739 207,955,860
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4.23.5: Amount recognised in profit or loss

Current Year

Amount in NPR

Previous Year

Current service costs 28,472,564 28,522,718
Interest on obligation 27,576,167 23,759,159
Expected return on plan assets (17,373,761) (14,766,317)
Total 38,674,970 37,515,560

4.23.6: Amount recognised in other comprehensive income

Current Year

Amount in NPR

Previous Year

Acturial (gain)/loss

(30,307,521)

3,431,058

Total

(30,307,521)

3,431,058

4.23.7: Actuarial assumptions

Current Year

Amount in NPR

Previous Year

Discount rate 8.00% 8.00%
Expected return on plan asset 8.50% 8.50%
Future salary increase 8.00% 8.0%
Withdrawal Rate
"For Ages: 3.00% 3.00%
-Less than 35 Years”
-More than and euqual to 35 Years 1.00% 1.00%

4.24 Debt securities issued

Current Year

Amount in NPR

Previous Year

Debt securities issued designated as at fair value through profit or loss

Debt securities issued at amortised cost

995,083,747

994,759,618

Total

995,083,747

994,759,618

4.25 Subordinated Liabilities

Current Year

Amount in NPR

Previous Year

Redeemable preference shares

Irredemable cumulative preference shares (liabilities component)

Other

Total

4.26 Share capital

Current Year

Amount in NPR

Previous Year

Ordinary shares

4,171,318,600

4,171,318,600

Convertible preference shares (equity component only)

Irredemable preference shares (equity component only)

Perpetual debt (equity component only)

Total

4,171,318,600

4,171,318,600

Opening Share Capital

4,171,318,600

4,171,318,600

Addition:

Closing Share Capital

4,171,318,600

4,171,318,600
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4.26.1: Ordinary shares

Amount in NPR

Current Year Previous Year

Authorized Capital

80,000,000 Ordinary share of Rs. 100 each

8,000,000,000

8,000,000,000

Issued capital

41,713,186.00 Ordinary share of Rs. 100 each

4,171,318,600

4,171,318,600

Subscribed and paid up capital

41,713,186.00 Ordinary share of Rs. 100 each

4,171,318,600

4,171,318,600

Total

4,171,318,600

4,171,318,600

4.26.2: Ordinary share ownership

Amount in NPR

Current Year Previous Year

Percent Amount (NPR) Percent Amount (NPR)
Domestic ownership
Nepal Government - -
"A" class licensed institutions - -
Other licensed intitutions - -
Other Institutions 3.70% 154,418,032 | 3.70% 154,418,032
Public 96.30% 4,016,900,568 | 96.30% 4,016,900,568
Other - -
Foreign ownership - -
Total 100% 4,171,318,600 | 100% 4,171,318,600
Promoter 51.00% 2,127,372,486 | 51.00% 2,127,372,486
Public 49.00% 2,043,946,114 | 49.00% 2,043,946,114
Total 100% 4,171,318,600 | 100% 4,010,883,268
List of Shareholders Holding Share Capital of 0.5% or more
Amount in NPR
Current Year
Shareholders Name No of share Total Amount Percentage (%)
Raj Bahadur Singh 1,094,325 109,432,500 2.62%
Samjhana Aryal 1,061,241 106,124,100 2.54%
Rohit Gupta 821,764 82,176,400 1.97%
Rajesh Kumar Rauniar 758,476 75,847,600 1.82%
Purushotam Lal Sanghai 736,951 73,695,100 1.77%
Anil Das Shrestha 682,545 68,254,500 1.64%
Sunil Ballav Pant 586,474 58,647,400 1.61%
Sanjay Giri 556,763 55,676,300 1.33%
Sita Ram Prasai 531,302 53,130,200 1.27%
Madhav Lal Shrestha 511,187 51,118,700 1.23%
Pramod Kumar Kabra 460,200 46,020,000 1.10%
Rajesh Babu Shrestha 445,491 44,549,100 1.07%
Arjun Prasad Sharma 426,936 42,693,600 1.02%
Harish Chand 407,478 40,747,800 0.98%
Sita Sharma 393,479 39,347,900 0.94%
Dhana Kumari Shrestha 360,700 36,070,000 0.86%
Khuma Prasad Aryal 339,597 33,959,700 0.81%
Ram Gopal Goenka 310,293 31,029,300 0.74%
Dhruba Kumar Shrestha 300,401 30,040,100 0.72%
Parasar Prasai 268,471 26,847,100 0.64%
Employees Provident Fund 268,103 26,810,300 0.64%
Raj Kumar Agrawal 267,304 26,730,400 0.64%
Ramesh Kumar Agrawal 267,006 26,700,600 0.64%
Sita Sharma 227,255 22,725,500 0.54%
Arjun Prasad Sharma 224,917 22,491,700 0.54%
Dileep Agrawal 223,418 22,341,800 0.54%
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Shyam Krishna Shrestha 214,183 21,418,300 0.51%
Sunil Agarwal 212,160 21,216,000 0.51%
Shashi Ranjan Kalwar 211,985 21,198,500 0.51%
Rahul Ranjan 211,985 21,198,500 0.51%
Sandeep Kumar Agrawal 211,042 21,104,200 0.51%

4.27 Reserves

Amount in NPR

Current Year Previous Year

Statutory general reserve 1,494,426,385 1,394,353,400
Exchange equilisation reserve 2,786,322 2,356,414
Corporate social responsibility reserve 5,015,602 6,340,985
Capital redemption reserve - -
Deferred Tax Reserve - -
Investment adjustment reserve 2,500,000 2,500,000
Capital reserve - -
Assets revaluation reserve - -
Regulatory Reserve 756,252,225 662,324,661
Dividend equalisation reserve - -
Actuarial gain (2,269,468) (23,484,733)
Fair Value Reserve 14,389,480 (39,603,825)
Other Reserve 7,391,247 1,802,045
Total 2,280,491,793 2,006,588,947

General Reserve

General Reserve maintained pertains to the regulatory requirement of the Bank and Financial Institutions Act, 2073. There is a regulatory
requirement to set aside 20% of the net profit to the general reserve until the reserve is twice the paid up capital and thereafter minimum
10% of the net profit.

Exchange Equilization Reserve

Exchange equalization is maintained as per requirement of Nepal Rastra Bank Unified Directive. There is a regulatory requirement to set
aside 25% of the foreign exchange revaluation gain on the translation of foreign currency to the reporting currency. The reserve is the
accumulation of such gains over the years.

Corporate Social Responsibility Reserve
Corporate Social Responsibility reserve of 1% of net profit after tax is maintained as per Nepal Rastra Bank Directive.

Regulatory Reserve
Regulatory reserves includes any amount derived as a result of NFRS conversion and adoption with corresponding effect in retained
earnings.

4.28 Contingent liabilities and commitments

Amount in NPR
Contingent liabilities 64,172,296 91,962,722
Undrawn and undisbursed facilities 1,230,918,790 1,724,455,168

Capital commitment - -

Lease Commitment - -
Litigation 211,694,892 81,098,089
Total 1,506,785,978 1,897,515,979

4.28.1: Contingent liabilities
Amount in NPR

Current Year Previous Year

Acceptance and documentary credit - -

Bills for collection - -

Forward exchange contracts - -
Guarantees 64,172,296 91,962,722

Underwriting commitment - -

Other commitments - -
Total 64,172,296 91,962,722
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4.28.2: Undrawn and undisbursed facilities Amount in NPR

Current Year Previous Year

Undisbursed amount of loans 557,519,917 937,471,684
Undrawn limits of overdrafts 673,398,873 786,983,484

Undrawn limits of credit cards - -

Undrawn limits of letter of credit - -

Undrawn limits of guarantee - -
Total 1,230,918,790 1,724,455,168

4.28.3: Capital commitments Amount in NPR

Current Year Previous Year

Capital commitments in relation to Property and Equipment

Approved and contracted for - _

Approved but not contracted for - _
Sub total - -

Capital commitments in relation to Intangible assets

Approved and contracted for - -

Approved but not contracted for - -
Sub total - -
Total - -

4.28.4: Lease commitments Amount in NPR

Current Year Previous Year

Operating lease commitments

Future minimum lease payments under non cancellable operating lease, where - -
the bank is lessee

Not later than 1 year - -

Later than 1 year but not later than 5 years - -

Later than 5 years - -
Sub total

Finance lease commitments

Future minimum lease payments under non cancellable operating lease, where - -
the bank is lessee

Not later than 1 year - -

Later than 1 year but not later than 5 years - -

Later than 5 years - -
Sub total - -
Grand total - -

4.28.5: Litigation

Litigation includes the disputed amount in lieu of tax assessment against which the Bank has filed an application for administrative review.

4.29 Interest income Amount in NPR
Cash and cash equivalent 36,355,868 143,052,176
Due from Nepal Rastra Bank 27,059,029 -
Placement with bank and financial institutions - -
Loan and advances to bank and financial institutions 93,848,857 158,087,079
Loans and advances to customers 5,480,138,535 5,798,696,304
Investment securities 797,830,626 546,236,830
Loan and advances to staff 44,150,649 36,824,132
Other 15,966,824 16,225,178
Total interest income 6,495,350,389 6,699,121,699

Interest Accrued on loan and advances has been recognized as per the income recognition guidelines issued by Nepal Rastra Bank.
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4.30 Interest expense

Amount in NPR

Current Year

Previous Year

Due to bank and financial institutions

Due to Nepal Rastra Bank - 29,666,580
Deposits from customers 4,417,741,889 4,692,688,594
Borrowing 861,096 5,619,021
Debt securities issued 110,324,129 25,084,746

Subordinated liabilities

Other

Total interest expense

4,528,927,114

4,753,058,941

4.31 Fees and Commission Income

Amount in NPR

Current Year Previous Year

Loan administration fees 58,776,931 51,902,387
Service fees 64,753,285 55,867,500
Consortium fees - -
Commitment fees 370,625 389,232
DD/TT/Swift fees - -
Credit card/ATM issuance and renewal fees 80,602,913 72,376,246
Prepayment and swap fees 4,918,700 2,183,797
Investment banking fees - -
Asset management fees - -
Brokerage fees - -
Remittance fees 4,227,854 3,535,316
Commission on letter of credit - -
Commission on guarantee contracts issued 840,803 695,054
Commission on share underwriting/issue - -
Locker rental 458,750 393,621
Other fees and commission income 11,135,177 11,610,045
Total fees and Commission Income 226,085,038 198,953,198

4.32 Fees and commission expense

Amount in NPR

Current Year

Previous Year

ATM management fees 15,557,287 14,418,851
VISA/Master card fees 3,269,500 3,191,866
Guarantee commission - -
Brokerage - -
DD/TT/Swift fees - -
Remittance fees and commission - -
Other fees and commission expense 46,391 56,032
Total fees and Commission Expense 18,873,177 17,666,749

4.33 Net trading income

Current Year

Amount in NPR
Previous Year

Changes in fair value of trading assets

Gain/loss on disposal of trading assets

Interest income on trading assets

Dividend income on trading assets

Gain/loss foreign exchange transation 221,372 1,122,987
Other - -
Net trading income 221,372 1,122,987.04

4.34 Other operating income

Current Year

Amount in NPR

Previous Year

Foreign exchange revauation gain 1,719,630 935,851
Gain/loss on sale of investment securities 2,451,596 5,791,314
Fair value gain/loss on investment properties - -
Dividend on equity instruments 31,713,440 25,451,845
Gain/loss on sale of property and equipment 616,361 1,444,897
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Gain/loss on sale of investment property 2,119,043 1,077,218
Operating lease income 2,273,250 2,534,500
Gain/loss on sale of gold and silver - -
Other 6,776,120 7,149,726
Total 47,669,440 44,385,350

4.35 Impairment charge/(reversal) for loan and other losses

Amount in NPR

Current Year Previous Year

Impairment charge/(reversal) on loan and advances to B/Fls

(1,576,490)

(14,071,631

Impairment charge/(reversal) on loan and advances to customer

323,157,297

520,941,528

Impairment charge/(reversal) on financial Investment

Impairment charge/(reversal) on placement with banks and financial institutions

Impairment charge/(reversal) on property and equipment

Impairment charge/(reversal) on goodwill and intangible assets

Impairment charge/(reversal) on investment properties

- Impairment charge

- Impairment reversal

Total

321,580,807

506,869,897

4.36 Personnel Expense

Amount in NPR

Current Year Previous Year

Salary 244,316,368 238,752,207
Allowances 208,260,889 195,741,879
Gratuity expense 38,707,239 32,312,817
Provident fund 23,156,546 22,178,348
Uniform 7,354,800 7,144,800
Training & development expense 8,991,053 11,482,686
Leave encashment 51,887,149 62,017,466
Medical 30,870,355 29,336,069
Insurance - -
Employees incentive - -
Cash-settled share-based payments - -
Pension expense - -
Finance expense under NFRS 22,732,450 17,254,069
Other expenses related to staff 653,970 1,620,164
Subtotal 636,930,818 617,840,505
Employees bonus 82,501,811 63,153,666
Grand total 719,432,629 680,994,171

4.37 Other operating expense

Amount in NPR

Current Year Previous Year

Directors' fee 3,924,000 3,342,000
Directors’ expense 3,568,624 1,090,151
Auditors' remuneration 1,243,000 1,130,000
Other audit related expense - -
Professional and legal expense 2,376,956 2,170,810
Office administration expense 242,294,918 230,531,904
Operating lease expense 264,000 -
Operating expense of investment properties - -
Corporate social responsibility expense 6,329,033 8,247,143
Onerous lease provisions - -
Lease Expense Under NFRS 102,296,448 105,731,270
Other 1,288,119 44,682
Total 363,585,097 352,287,959
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4.37.1 Office administration expense

Amount in NPR

Current Year Previous Year

Water and electricity 20,029,860 18,161,742
Repair and maintenance 8,157,355 8,879,882
(a) Building 306,778 -
(b) Vehicle 3,811,634 4,046,461
(c) Computer and accessories 549,767 581,121
(d) Office equipment and furniture 2,814,615 3,769,826
(e) Other 674,561 482,475
Insurance 6,072,315 7,059,601
Postage, telex, telephone, fax 29,259,874 26,022,263
Printing and stationery 23,904,065 21,480,053
Newspaper, books and journals 218,696 202,826
Advertisement 8,630,218 9,205,500
Donation - 1,500
Security expenses 36,851,436 33,792,567
Deposit and loan guarantee premium 24,349 346 22,565,529
Travel allowance and expense 4,994,859 4,838,841
Entertainment 172,988 957,303
Annual/ special general meeting expenses 1,613,343 770,804
Other
(a) Technology Support Cost (Technical Services Fees ) 8,494,489 7,157,520
(b) Transport expenses 10,107,013 11,421,153
(c) Customer & Public Relation Expenses - 30,117
(d) Banking and Corporate Expenses 17,072,869 15,353,599
(e) Fees and Charges 10,649,226 8,953,773
(f) Miscellaneous 8,047,729 10,048,785
(g) Janitorial 8,727,644 5,318,417
(h) Amortization of Deferred Expenses & Software - -
(i) Fine & Penalties - -
(j) Low value Assets 294,515 437,852
(k) Internal Audit Fees & Expenses 6,408,066 7,667,960
() Annual Maintenance Charge 3,906,972 4,643,664
(m] Branch opening expenses - -
(n) Festival & Closing Exp 1,427,844 1,070,610
(o] Consultancy fee 1,401,760 1,493,708
(p) Budgeting & Planning Expenses 1,502,438 2,996,335
Total 242,294,918 230,531,904

4.38 Depreciation & Amortisation

Amount in NPR

Current Year Previous Year

Depreciation on property and equipment 67,163,993 60,787,876
Depreciation on investment property - -
Amortisation of intangible assets 1,354,388 1,062,620
Total 68,518,382 61,850,497

Depreciation is the systematic allocation of the depreciable amount of an asset over its useful life. Amortization is the systematic allocation
of the depreciable amount of an intangible asset over its useful life. Depreciation measured and recognized as per NFRS on property and

equipment, and amortization of intangible assets is presented under this account head.
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4.39 Non operating income
Amount in NPR

Recovery of loan written off 5,477,830 7,197,081
Other income - -
Total 5,477,830 7,197,081

The income that have no direct relationship with the operation of transactions are presented under this head.The income covered under this
head includes loan recovery from loan written off and other income etc.

4.40 Non operating expense
Amount in NPR

Current Year Previous Year
Loan written off 11,370,565 9,624,756

Redundancy provision - -

Expense of restructuring - -
Other expense - 44,352
Total 11,370,565 9,669,107

The expenses that have no direct relationship with the operation of transactions are presented under this head.

4.41 Income tax expense

Amount in NPR

Current tax expense 252,352,857 202,375,283
Current year 252,352,857 202,375,283
Adjustments for prior years - -
Deferred tax expense (10,201,485) (11,547,217)
Origination and reversal of temporary differences (10,201,485) (11,547,217)

Changes in tax rate - -

Recognition of previously unrecognised tax losses - -
Total income tax expense 242,151,371 190,828,066

The amount of income tax on net taxable profit is recognized and presented under this head. This head includes current tax expense and
deferred tax expense/deferred tax income.

4.41.1: Reconciliation of tax expense and accounting profit

Amount in NPR

Profit before tax 742,516,296 568,382,994
Tax amount at tax rate of 30% 222,754,889 170,514,898
Add: Tax effect of expenses that are not deductible for tax purpose 38,082,032 40,528,923
Less: Tax effect on exempt income 8,700,030 6,527,890
Add/less: Tax effect on other items (9,985,520) (2,140,649)
Total income tax expense 242,151,371 352,159,777
Effective tax rate 33.96% 35.61%
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5. Disclosures and Additional Information

5.1 Risk Management
Effective Risk Management is an essential part of the High-Level Control framework. The overall risk management system is
reflected in the ongoing control environment, risk awareness and management style. Specific roles or responsibilities are assigned
for leading and managing the internal control environment through the: Chairman, and the BOD, Risk Management Committee, Audit
Committee, CEO and Senior Management, Risk Department, Compliance Department and Support Functions.

5.1.1 Risk Governance
The Bank hasimplemented various policies and procedures to mitigate the risk at enterprises level arising to the Bank and has trained
risk culture among the employees by establishing ownership mentality, accountability, capacity building programs, well defined job
responsibilities and inhabiting good ethical culture. The Risk Management Committee is responsible for the establishment of, and
compliance with, policies relating to Operation risk, Credit risk, Market and Liquidity Risk.

The Bank’s risk governance structure is such that the responsibility for maintaining risk within the banks risk blanket is dropped
down from the Board to the appropriate functional, client business, senior management and committees. The Board has set policies
and procedures of risk identification, risk evaluation, risk mitigation, and control/ monitoring in line with NRB directives, and has
effectively implemented the same at the bank. The effectiveness of the bank’s internal control system is reviewed regularly by the
Board, its committees, senior management, and internal audit committee.

5.1.2 Board of Directors
The Board of Directors of the bank takes responsibility for managing the comprehensive risks faced by the bank. BOD approves the
risk management policies and also sets limits by assessing the risk appetite, tolerance, skills available for managing risk and the
risk bearing capacity. It supervises the implementation of the risk strategy. It guides the development of policies, procedures and
systems for managing risk. It ensures that these are adequate and appropriate to changing business conditions, the structure and
needs of the Bank and the risk appetite of the Bank. Sub-Committees of the Board of Directors have been constituted to oversee the
various risk of management activities.

The BOD of the Bank has complied with all the code of conduct and corporate governance guidelines as per NRB Directives and
applicable relevant policy and Acts.

5.1.3 Risk Management Committees
Pursuant to the NRB directive no 6, on Corporate Governance, the bank has established Risk Management Committee with well-
defined terms of reference in line with the NRB directive. Risk Management Committee (RMC), chaired by the one of the members
of BOD periodically examines Credit Risk, Market Risk, Liquidity Risk, and Operation Risk of the bank, oversee the sector portfolio/
portfolio diversification and advise the management to review policy/process of the bank. The Committee review the current risk
profile and assess potential impact on the activities of the bank or specific business, ensuring risks are identified, assessed,
measured, mitigated, managed and monitored within acceptable parameters; where necessary, take appropriate remedial action.

5.1.4 CEO and Senior Management
The CEO and Senior management have ensured that Bank have a strong risk management culture with well-written policies, manuals
and guidelines. Senior management review and reinforce the risk management system.

5.1.5 Risk Department
Risk Department has responsibility for high level Bank policy and procedures exposures including setting standards and reporting
significant Risks and Corporate Governance issues to Senior management and BOD.

5.1.6 Internal Audit and Compliance Department
Audit Department reviews the implementation and adherence to the policy as part of its audit activities. It also works with the
businesses and functions to prepare high-level risk maps to help identify and manage all aspects of risk, including Operational Risk
and to help determine their Audit strategy.
Compliance Department of the bank plays the vital roles on compliance of regulatory requirements. Internal policies, procedures and
guidelines are closely monitored by the compliance of respective departments along with the compliance department.

5.1.7 Classification of Risk

1. Credit Risk

Credit risk management strategies include effectively managing the risk of financial losses arising out of booking an exposure on
counterparty and also ensuring independence of the credit risk function from the origination, trading and sales function. Credit
risk is managed through a defined framework which sets out policies, procedures and standards covering the measurement and
management of credit risk. Clear segregation of duties has been established between transaction originator in the business and the
approvers in the risk function.

Credit Risk Mitigation (CRM)
The Bank follows the well-defined procedures to manage and mitigate the credit related risk at the various level:

> The credit applications are initially reviewed at the branch where the branch assess the credit worthiness of the proposed
borrower and the quality of the security offered.

s a second level of defense the Cluster Head have been appointed at the regional level to independently oversee whether the
> A d level of def he Cl Head h b inted h ional level to ind dentl hether th
proceeding of the loan approval, creditworthiness and collateral offered complies with the banks and central bank’s norms.

> The credit proposal, if exceeds the prescribed threshold are then reviewed by the Credit Head/Risk Management Department
which evaluates the underlying risk of the proposal and decides whether the proposal is within the risk appetite of the bank.
This department is independent of the business unit and reports directly to the Board level committee, Risk Management
Committee.

> After due review and identification of the underlying risk by the Risk Management Department, the proposal passes through
different approving authorities depending upon the type of the proposal (funded or unfunded), level of underlying risk and amount
of the proposal.

> Oncethe proposal is approved by the prescribed approving authority, the execution of security documents, post approval




proceeding is initiated and completed at the branch level. The Credit Administration Department reviews the security documents to
ensure compliance with the Bank’s and Central Bank’s norms before disbursement of the credit facilities.

> As ameasure to mitigate the risk after disbursal, the bank monitors and reviews on quarterly to annual basis depending upon the
type of the facilities. The level of risk and early warning signals (EWS) are identified on every review and necessary actions are
taken if required.

> The internal audit function of the bank on the periodic basis independently observes the compliance and the status of the
borrowers and recommends the management with the best practices that has to be adopted. The internal audit department directly
reports the Audit Committee which is a board level committee.

> Onthe portfolio level, the bank’s risk management strategies include diversifying the borrowing pool, risk-based pricing,
establishing the suitable exposure limits for borrowers and bank of borrowers to ensure the risk exposure is under the risk
appetite expressed by the Risk Management Policy of the bank.

2. Operational Risk

Operational risk is the risk of loss resulting from inadequate or failed internal process, people and system or from external events.
Measuring the size and scope of a bank's risk exposures is an integral part of risk management process. Bank has placed a process
for regular monitoring and reporting of operational risk profiles and material exposures to losses. It offers the advantages of quickly
detecting and correcting deficiencies in the policies, processes and procedures for managing operational risk

The monitoring has been undertaken with the following scopes:

- Monitor assessment of the exposure to all types of operational risk faced by the Bank.

- An effective risk reporting has been designed in line with authorities.

- Establish early warning system for increasing risk of future losses.

3. Market Risk

Market risk refers to the risk to a bank resulting from movements in market prices, in particular, changes in interest rates, foreign
exchange rates, and equity and commodity prices. Market risk is defined as the risk of losses in on and off-balance sheet positions
arising from movements in market prices. The risks subject to this requirement are as follows:

» Interest Rate Risk:
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates.

> Currency Risk:
Foreign exchange risk is the potential for the bank to experience volatility in the value of its assets, liabilities and solvency and to
suffer actual financial losses as a result of changes in value between the currencies of its assets and liabilities and its reporting
currency.

4. Liquidity Risk

Liquidity risk is the risk that a company or bank may be unable to meet short term financial demands. This usually occurs due to the
inability to convert a security or hard asset to cash without a loss of capital and/or income in the process. Liquidity risk arises because
of the possibility that the bank might be unable to meet its payment obligations when they fall due, as a result of mismatches in the
timing of the cash flows under both normal and stress circumstances. Such scenarios could occur when funding needed for liquid
asset positions is not available to the bank on acceptable terms.

The bank measures the liquidity by the various financial ratios. The favorable liquidity ratios are the outcome of the effective
liquidity management policies of the bank. The bank monitors these ratios closely and determine whether the liquidity management
strategies and policies adopted by are appropriate in circumstances. These ratios also function to fill the void that may exists between
the changing economic environment vis-a-vis the bank liquidity management policies. The liquidity risk is daily monitored by the
Treasury Department and the liquidity ratio is also maintained above the regulatory requirement. Liquidity Risk Profile as reported to
NRB on 31st Ashad 2081 is presented below.

In '000

Particulars 1-90 Days 91-180 Days 181-270 Days 271-365 Days Over 1 Year Total Amount
Assets
Cash Balance 706,900 706,900
Balance with Banks & Fls 2,004,682 2,004,682
Investment in Foreign )

Banks
Call Money 6,280,090 6,280,090
Government Securities 2,189,518 1,384,326 200,000 3,100 5,521,275 9,298,219
Nepal Rastra Bank Bonds -
Inter Bank & FI Lending - -
Loans & Advances 7,314,823 3,352,442 2,614,014 1,588,817 30,075,690 44,945,785
Interest Receivable 1,032,586 295,025 147,512 1,475,123
Reverse Repo - -
Receivable from other

Institutions under -

Commitment




Payment to be made for

facilities under s.no -

20,21 & 22
Others 639,770 264,617 11,319 35,890 2,717,002 3,668,598
Total Assets (A) 20,168,368 5,296,410 2,972,845 1,627,806 38,313,966 68,379,397
Liabilities
Current Deposits 1,230,159 1,230,159
Saving Deposits 7,685,006 1,921,251 3,842,503 2,881,877 2,881,877 19,212,515
Fixed Deposits 4,465,546 4,050,830 136,435 7,528,529 15,266,235 31,447,575
Debentures 994,760 994,760
Borrowings: 2,527,321 210,610 210,610 210,610 1,053,050 4,212,201
(a) Call/Short Notice 2,527,321 210,610 210,610 210,610 1,053,050 4,212,201
(b) Inter-bank/Fin.

Institutions
(c) Refinance
(d) Others
Other Liabilities and

Provisions
(a) Sundry Creditors 48,576 48,576
(b) Bills Payable 4,048 4,048
(c) Interest Payable 57,399 - - - - 57,399
(d) Provisions 1,298,861 - - - 1,298,861 2,597,723
(e) Others
Payable to other

institutions under

Commitment
Unutilized Approved

Facilities
Letter of Credit/Guarantee

(Net of Margin)
Payment to be made for

facilities under S.No 11
Repo
Others 1,067,020 82,078 82,078 164,157 246,235 1,641,569
Total Liabilities (B) 18,379,888 6,268,818 4,271,626 10,785,173 21,741,019 61,446,525
Net Financial Assets (A-B) 1,788,480 (972,408) (1,298,781) (9,157,367) 16,572,947 6,932,872
Cum. Net Financial Assets 1,766,501 794,093 (504,688) (9,662,055) 7,905,652 =

5.2 Capital Management

5.2.1 Qualitative Disclosure

The Bank has formulated and implemented the “Internal Capital Adequacy Assessment Process 2021" which has been approved by the
Board of Directors.

“ICAAP Policy 2021 provides the guidelines for the preparation of “Internal Capital Adequacy Assessment Process (ICAAP)” which
set methodologies, techniques and procedures to assess the Capital adequacy requirements in relation to the bank’s risk profile and
effectiveness of its risk management, control environment and strategic planning.

The Bank has set the Internal Capital Adequacy Assessment Process (ICAAP) with the following fundamental purposes.

¢ Development of policy, practice, process and plan to meet the regulatory and economic capital under the BASEL-II Capital frameworks.

¢ Strengthen the governance and organizational effectiveness around risk and capital management.

e Inform the board about the ongoing assessment of Bank’s risk profile, mitigation technique being applied and estimated future
capital requirement of the Bank.

¢ Bring transparency on the capital assessment process by understanding the key drivers of capital requirement including oversight for
reviewing and validating capital requirements.

e Communicate and justify the regulatory authority about the procedure and methodology adopted for ICAAP based on present and
future risk profile of the Bank.

¢ Create the foundation and basis to have an informed view on capital requirements to state the Bank'’s position on capital adequacy
against requlatory capital requirements.

Board and management shall jointly ensure that formality and sophistication of the risk management processes are appropriate in light
of the bank'’s risk profile and business plan and shall put in place credible and consistent policies and procedures to identify measure and
report all material risks that the bank faces. Board shall ensure that the Policy Framework is comprehensive for key business and support
functions, and establish a method for monitoring compliance of the same.




The bank has followed Stress Testing Guidelines issued by the central bank in order to assess vulnerability of the bank under various stress
situations typically, application of “what if” scenarios, especially in the problematic identification of low frequency but high severity events
and identifying expected and unexpected losses. It focuses on capturing the impact of large, but still plausible events and understanding
the overall risk profile in a coherent and consistent framework, including impact analysis on earnings, solvency and liquidity.

Board shall be primarily responsible for ensuring the current and future capital needs of the bank in relation to strategic objectives.
Management shall review and understand the nature and level of various risks that the bank is confronting in the course of different
business activities and how this risk relates to capital levels and accordingly implement sound risk management framework specifying
control measures to tackle each risk factor.

Board shall ensure that the ICAAP does not become mere compliance activity only but ensure its integration into ongoing operations and
planning.

5.2.2 Quantitative disclosures of FY 2080/81
1. Capital Structure and Capital Adequacy as per audited financial statement of FY 2080/81

1.1 Tier 1 Capital and a breakdown of its components.

Asset Revaluation Reserve

Rs.'000

S.N.  Particulars Amount (Rs.)
1 Paid up Equity Share Capital 4,171,319
2 Share Premium -
3 Proposed Bonus Equity Shares -
4 Statutory General Reserves 1,394,353.40
5 Retained Earnings 226.95
6 Un-audited current year cumulative profit/(loss) 392,392.28
7 Capital Adjustment Reserve -
8 Other Free Reserve -

Less: Purchase of land & building in excess of limit and unutilized 55,625

Total core capital (Tier I) 5,902,666.23

1.2 Tier 2 Capital and a breakdown of its components
Rs.'000

S.N.  Particulars Amount (Rs.)
1 Cumulative and/or Redeemable Preference Share -
2 Subordinated Term Debt 995,084
3 Hybrid Capital Instruments -
4 General loan loss provision 564,442.16
5 Exchange Equalization Reserve 2,356.41
b Investment Adjustment Reserve 2,500.00
7
8

Other Reserves

Total core capital (Tier I1)

1,564,382.32

1.3 Details of Subordinated Term Debt:

The bank has issued “11% Mahalaxmi Debenture 2080’ in FY 2079/80 of NPR 1,000,000,000 with face value of NPR 1000 each. The salient

features of 11 % Mahalaxmi Debenture 2080 are as follows:

Maturity period

10 Years

Interest rate

1M%

Interest Payment Frequency

Semi Annual

Claim in case of liquidation

After depositors

Note:

»  Debenture Redemption Reserve shall be created to redeem the debenture at maturity.
»  The debenture can be pledged with other banks and financial institution.
>  Listed with Nepal Stock Exchange (NEPSE])

With reference to NRB Unified Directive 2080 -Directive No 16-6 (7- Ga) exceptional clause, Bank has decided to issue bonus share
equivalent to debenture redemption reserve amount for the FY 2080-81.
However, bank intends to aside the proportionate amount for remaining years in debenture redemption reserve in coming years.
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1.4 Deduction from Capital

Purchase of Land and building in excess of limit and unutilized in line with unified directive no 8 has been deducted from the Tier-I capital

amounting to NPR 55,625,000.00

1.5 Total Qualifying Capital:

Rs.’000
Total capital fund (Tier1 + Tier 2) Amount (Rs.)
1 Core Capital (Tier 1 Capital) 5,902,666.23
2 Supplementary Capital (Tier 2) 1,564,382.32
Total Capital Fund (Tier | and Tier II) 7,467,048.55

1.6 Capital Adequacy Ratio:

S.N. Particulars Percent (%)
1. Tier 1 Capital to Total Risk Weighted Exposures 11.80%
2. Tier 1 and Tier 2 Capital to Total Risk Weighted Exposures 14.93%
2. Risk Exposure
2.1 Risk Weighted Exposures for Credit Risk, Market Risk and Operational Risk
Rs.'000

Particulars

Amount (Rs.)

Risk Weighted Exposure for Credit Risk

45,155,372.70

Risk Weighted Exposure for Operational Risk 2,908,129.46
Risk Weighted Exposure for Market Risk 59,845.84
Total Risk Weighted Exposures (Before adjustments of Pillar 1) 48,123,348.00
Add- 1% of NIl to RWE, ALM policies & practices are not satisfied. 19,460.63

Particulars

Amount (Rs.)

not satisfied

Add- 2% of RWE Overall Operational risk management policies and 436,048.12
procedures are not satisfied
Add- 3% of RWE Overall risk management policies and procedures are 1,443,700.44

Total Risk Weighted Exposure s (After Bank's adjustments of Pillar I1)

50,022,557.18

2.2 Risk Weighted Exposures for Credit Risk

Particulars

Rs.'000
Risk Weighted Exposures

Claims on domestic banks 355,275.52
Claims on foreign bank 742.50
Claims on Domestic Corporates (Unrated) 7,912,688.91
Regulatory Retail Portfolio (Not Overdue) 13,360,713.36
Claims fulfilling all criterion of regularity retail except granularity 451,273.20
Claims secured by residential properties 3,414,841.13
Claims not fully secured by residential properties -
Claims secured by residential properties (Overdue) 476,118.53
Past due claims 5,690,345.04
High Risk claims 7,068,818.46
Real Estate loans for land acquisition and development 89,871.59
Lending against Shares(above Rs.5 Million) 2,053,553.43
Lending against Shares(up to Rs.5 Million) 538,641.94
Personal Hire purchase/Personal Auto Loans 838,948.46
Investments in equity and other capital instruments of institutions listed 1,029,556.03
in stock exchange

Investments in equity and other capital instruments of institutions not 3,184.95
listed in the stock exchange

Staff loan secured by residential property 156,894.02
Other Assets (as per attachment) 1,310,536.55
Off Balance Sheet Exposures 403,369.08

Total

45,155,372.70
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2.3 Amount of Performing and Non-Performing Loans & Advances and Provisions

Rs.’000

Performing Loans

Category Gross Amount Loss Provision Net Amount
Good 35,849,023 499,627 35,349,396
Watch list 7,266,222 425,127 6,841,095
Sub-Total 43,115,245 924,753 42,190,491

Non-Performing Loans

Category Gross Amount Loss Provision Net Amount
Sub-Standard 526,257 130,874 395,383
Doubtful 425,077 210,635 214,442
Loss 879,207 870,815 8,392
Sub-Total 1,830,540 1,212,323 618,217
Total 44,945,785 2,137,077 42,808,708

2.4 Non-Performing Assets Ratios:

Particulars 31st Ashad, 2081

Gross NPA to Gross Loan and Advances 4.07%
Net NPA to Net Loan and Advances 1.44%
5.3 Classification of financial assets and financial liabilities
The financial assets and liabilities are classified in Amortized Cost, fair value through profit and loss and fair value through other
comprehensive income.
5.4 Operating Segment Information

5.4.1 General information

An operating segment is a component of the bank that engages in business activities from which it may earn revenue and incur expenses,
including revenue and expenses that relate to transactions with any of the bank’s other components, whose operating results are reviewed
regularly by the chief operating decision maker to make decisions about resources allocated to each segment and assess its performance,
and for which discrete financial information is available.

Based on the nature of the business, transactions, products and services, the management have identified two reporting segments for the
purpose of financial reporting:

i. General Banking

The modern banking of the Bank provides the customer with the services like personal and corporate banking, corporate and retail credit,
project financing, hire purchase financing, trade financing, foreign currency operations, issuing of debit cards, internet banking, mobile
banking, money remittance facilities and other incidental services. The income includes all the revenue generated for providing aforesaid
services while expenses include interest income, personnel expenses and operating expenses including the impairment charges created
on the assets of the segment.

ii. Treasury

Treasury function of the bank manages the liquidity on the branch level and of the banks as a whole. This segment encompasses the
incomes derived from government securities, treasury bills, dividend on investment securities, forex trading and revaluation gain/loss.
The interest cost of borrowing, personnel expenses, depreciation, provisions on the securities and other operating expenses are the cost
included in this segment.

5.4.2 Information about profit or loss, assets and liabilities

Rs.'000

Particulars Business Treasury Card Remittance All Other Total
Revenues from external 5,769,380 913,232 84,428 4,228 3,536 6,774,804
customers

Intersegment revenues - - - - - -
Net Revenue 5,769,380 913,232 84,428 4,228 3,536 6,774,804
Interest revenue 5,618,138 877,212 - - - 6,495,350
Interest expense 4,417,742 111,185 - - - 4,528,927
Net interest revenue 1,200,396 766,027 - - - 1,966,423




Particulars Business Treasury Remittance All Other

Depreciation and 854 43 36 68,518
amortization 58,350 9,236

Segment profit (loss) 51,251 3,510 2,935 742,516
before tax 38,000 646,822

Entity’s interest in the -
P/L of associates

Other material non- -
cash items:

Impairment of assets 321,581 - - - 321,581
Segment assets 55,088,737 8,719,968 806,157 40,373 33,760 64,688,995
Segment liabilities 49,345,479 7,810,870 722,111 36,164 30,240 57,944,866

5.4.3 Measurement of operating segment profit or loss, assets and liabilities

e  Basis of Accounting

All transactions between the reportable segments are accounted as separate unit and allocation is based upon use of resources and output

derived from the reportable segments.

3 Nature of differences between the measurements of the reportable segments’ profits or losses and the Bank’s profit or loss

before income tax

There is no difference between the measurement of the reportable segments’ profit and the Bank’s profit before income tax.

3 Nature of differences between the measurements of the reportable segments’ assets and the Bank’s asset

There is no difference between the measurement of the reportable segments’ assets and the Bank's asset.

e Nature of any changes from prior periods in the measurement methods used to determine reported segment profit or loss and

the effect, if any

No changes are made in the measurement methods used to determine reported segment profit or loss from prior periods.

e Nature and effect of any asymmetrical allocations to reportable segments
No asymmetrical allocations are made to reportable segments.

5.4.4 Reconciliations

a. Revenue
Rs.’000
Total revenues for reportable segments 6,771,268
Other revenues 3,536
Elimination of intersegment revenues -
Entity’s revenues 6,774,804
b. Profit or loss
Rs.'000
Total profit or loss for reportable segments 739,582
Other profit or loss 2,935
Elimination of intersegment profits -
Profit before income tax 742,516
c. Assets
Rs.'000
Total assets for reportable segments 64,655,235
Other assets 33,760
Total assets 64,688,995
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d. Liabilities

Rs.'000
Total liabilities for reportable segments 57,914,625
Other liabilities 30,240
Unallocated liabilities -
Entity’s liabilities 57,944,866

5.4.5 Revenue Information from products and services

Rs.'000

S.N. Particulars Amount
a. Business-Loan and Advances 5,769,380
b. Treasury Operation 913,232
C. Card Operation 84,428
d. Remittance Service 4,228
e. Other Banking Service 3,536

Total 6,774,804

5.4.6 Revenue Information form geographical areas
Geographical Area Amount Percentage (%)

Domestic Territory
Koshi Province 288,606 4.26%
Madesh Province 1,134,913 16.75%
Bagmati Province 3,191,103 47.10%
Gandaki Province 409,909 6.05%
Lumbini Province 1,005,510 14.84%
Sudur-Paschim Province 718,480 10.61%
Karnali Province 26,282 0.39%
Total 6,774,804 100.00%

5.4.7 Information about major customers
No revenue from a single customer accounted for more than 10% during the reporting period
5.4.8 Share options and share based payment

The bank does not have a policy for share options to its employees. Similarly, during the year the bank has not made any payments or
settlements by issuing new shares that are to be accounted as per NFRS 2 “Share based payments”.

5.5 Contingent liabilities and commitment
Comprehensive disclosure of the contingent liabilities and commitments are made on Note 4.28.
Income Tax Liability
The final income tax assessment up to FY 2076/77 has been completed. In the course of assessment by Inland Revenue Department

(IRD), bank has filed appeal for administrative review against the assessment done by Inland Revenue Department. Details of same are
presented below.

Fiscal Year Particulars Assessment Assessment Amount
2069/70 Mahalaxmi Bikas Bank Ltd. (Former Siddhartha Finance Ltd) | For TDS 1,555,590.00
2069/70 Mahalaxmi Bikas Bank Ltd. (Former Yeti Finance Ltd) For TDS 1,914,858.72
2073-74 Mahalaxmi Bikas Bank Ltd. (Former Mahalaxmi Finance Ltd) For TDS 849,271.27
2073-74 Mahalaxmi Bikas Bank Ltd. (PAN 301280728) For TDS 129,531.93
2073-74 Mahalaxmi Bikas Bank Ltd. (PAN 500034363) For TDS 52,106.85
2074/75 Mahalaxmi Bikas Bank Ltd. For TDS 1,977,574.63
2074/75 Mahalaxmi Bikas Bank Ltd. For Income Tax 55,859,977.82
2075/76 Mahalaxmi Bikas Bank Ltd. For Income Tax 138,022,709.28
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2076/77 Mahalaxmi Bikas Bank Ltd. For Income Tax 11,333,271.28
Total 211,694,891.78

Pending decision: No provisions have been made against these additional demands and disclosed as contingent liabilities under Financial
Statements.

The bank has filed tax returns to the Large Tax Office up to the FY 2080/81 under self-assessment procedures.

Other Contingent liabilities and commitments

Contingent liabilities 64,172,296
Undrawn and undisbursed facilities 1,230,918,790
Total 1,295,091,086

5.6 Related Party Disclosures
5.6.1 List of related party

The following parties have been identified as the related party transaction as per NAS 24:

Name Relationship

Mr. Rajesh Upadhyay Chairman
Mr. Sanjay Giri Director
Mr. Deepak Kumar Rauniar Director
Mr. Shyam Sundar Rungta Director
Mr. Rupendra Poudel Director
Mr. Rahul Agrawal Director
Mrs. Ambika Shrestha Director
Mr. Dipesh Lamsal Chief Executive Officer
Mr. Dhruba Raj Tiwari DCEO

Mr. Jalaj Kumar Adhikari ACEO

Mr. Amit Bahadur Chand ACEO/CO0
Mr. Anuj Acharya ACEO/CFO

5.6.2 Related Party Transactions

Board of Directors Allowances and Facilities

The Board of Directors have been paid board meeting fees of NPR 3,924,000 (Including the board level committee fee) during the fiscal
year. There were 27 Board Meetings conducted during the fiscal year. Chairman and other member are paid NPR 12,000 and NPR 11,000
respectively as meeting fee approved by Nepal Rastra Bank dated 2079/11/14. Coordinator and other member are paid NPR 11,000 and
NPR 10,000 respectively for other Board Level Committees meeting.

Meeting fees paid to Board Level Committees are as follows:

NPR in'000
Board Level Committees No of Meetings Meeting Allowance
Audit Committee 41 851.00
Employee Service Facility Committee 6 66.00
Risk Management Committee 34 871.00
Anti-Money Laundering Committee 8 88.00
Total 1,876.00

In addition to above meeting allowance, bank has provided telephone facility of NPR 3,000 to all Board members. Further, the bank has
provided Newspaper and periodicals facility of NPR 3,000 and NPR 2,500 as internet facility to all Board members in accordance with AoA
of Bank.
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5.6.3 Key Managerial Personnel’'s Emoluments and Facilities

S.N. Particulars Amount (NPR)

1 Short Term Employee Benefits 17,508,488

Post-Employment Benefits 194,656

Other Long-Term Benefits -

2
3
4 Share Based Payment -
5

Termination Benefits -

Total of Key Management Personnel Compensation 17,703,144

In addition to above, the key managerial personnel are entitled to other benefit as per the policy of the bank. The Salary and benefits paid
to the Chief Executive Officer is as follow:

Particulars Existing CEO Immediate Past CEO*

Total annual Salary of CEO including allowances 4,259,715 5,977,400

Work-based remuneration paid to CEO this financial year

a) Employee Bonus - 1,455,310
b) Allowances as per prevailing law - -
c) Others - _
Total Personnel Expenses this financial year 4,259,715 7,432,710

Immediate Past CEO Mr. Bodh Raj Devkota has resigned form CEO with effective from 2080/09/29 and Sr. DCEO, Mr. Dipesh Lamsal has
been appointed as CEO with effective from 2080/10/04 by BoD Meeting No 585 held on 2080/10/23.

5.6.4 Subsidiary and Associate Company
There is no any transaction with the subsidiary and associate company during the year.
5.7 Merger and Acquisition
The Bank has neither entered into merger nor acquired any bank and financial institutions during the reporting period.
5.8 Additional disclosure of non-consolidated entities
There are no such entities which are required to be consolidated but not done during the year.
5.9 Events after reporting date
There have been no material events after the reporting period affecting the financial status of the Bank as on Ashad end, 2081.The bank
monitors and assesses events that may have potential impact to qualify as adjusting and/or non-adjusting events after the end of the
reporting period. All adjusting events are adjusted in the books with additional disclosures and non-adjusting material events are disclosed

in the notes with possible financial impact, to the extent ascertainable.

There are no material events that have occurred subsequent to Ashad End 2081 till the signing of this financial statement on 2081 Poush
1.

6. Other Explanatory Notes
6.1 Reserves & Surplus
i. Statutory General Reserve
General Reserve maintained pertains to the regulatory requirement of the Bank and Financial Institutions Act, 2073. There is a regulatory
requirement to set aside 20% of the net profit to the general reserve until the reserve is twice the paid-up capital and thereafter minimum

10% of the net profit.

During the year the Bank has transferred Rs 100,072,985 to the statutory general reserve.

Rs.'000
Transfer during the year 100,072
Closing Balance 1,494,426

ii. Exchange equalization Reserve
Exchange equalization is maintained as per requirement of BAFIA 2073. There is a regulatory requirement to set aside 25% of the foreign
exchange revaluation gain on the translation of foreign currency to the reporting currency. The reserve is the accumulation of such gains

over the years.

During the year, bank has transferred NPR 429,907 to this exchange equalization reserve.
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Opening Balance 2,356

Transfer of 25% of revaluation gain 430
Closing Balance 2,786

iii. Regulatory Reserve

As per the NRB Directive 4/2081 Clause (3], the bank is required to credit an amount equal to the adjustments made as per NFRS while
preparing Opening Statement of Financial Position and NFRS compliant financial statements of succeeding years to the Regulatory
Reserve. The amount shall be transferred from Retained Earning to the Regulatory Reserve through the Statement of Changes in Equity.
Accordingly, the bank has credited the following amounts During the FY 2080/81.

Rs.'000

Particulars

Opening Balance

Transfer/(reversal)

Closing Balance

Accrued Interest Recognized as Income (net of 181,644 249,786 431,430
staff bonus and tax)

Investment Properties (net of staff bonus and 342,116 (77,114) 265,003
Income Tax)

Actuarial Loss (Net of tax) 23,485 (21,215) 2,269
Fair Value Loss adjustment reserve 39,604 (39,604) -
Deferred tax reserve 75,476 (17,926) 57,550
Total 662,325 93,928 756,252

The movement on regulatory reserve over the reporting period including previous fiscal years disclosed in the “Changes in Regulatory
Reserve” as a part of Financial Statements.

The description of each item of regulatory reserve created as per NRB Directive 4(3)/2080 and Guidelines for Publication of Financial
Statement, Dividend declaration and Annual General Meeting 2077(updated 2078) has been presented as.

a. Accrued Interest

Interest income recognized in statement of Profit or Loss account on accrual basis has been transferred to Regulatory Reserve [net of
staff Bonus & Tax) from retained earnings. However, interest income of NPR 109,790,608 recovered up to 32nd Shrawan 2081 has not been
transferred to regulatory reserve as per the NRB directive 4(3)(b)/2081

Total regulatory reserve of NPR 249,786,251 has been created for the interest income recognized on accrual Basis (net of Bonus & Tax) up
to the reporting period.

Accrued Interest income Calculation and reconciliation

Accrued Interest Receivables Amount

Accrued Interest as on 31st Ashad, 2081 1,371,231,211
Less: AIR on Bad Loan 394,592,207
AIR Considered for the FY 2080-81 976,639,004
Less: Interest Recovered up to Shrawan 32, 2081 109,790,608
AIR Considered for RR calculation, FY 2080-81 866,848,396
Regulatory Reserve to be Maintained, FY 2080-81 431,430,446
Opening Regulatory Reserve for AIR 181,644,195
(Excess)/Deficit 249,786,251
Amount transferred to/from Regulatory Reserve 249,786,251

b. Investment Properties [Non-Banking Assets)
Regulatory reserve on Non-Banking Assets (net of Bonus & Tax] has been created as per NRB directives 4(3)(Kha)/2080. Regulatory
reserve of NPR 265,002,570 (net of bonus and tax) has been created up to FY 2080/81.

c. Deferred Tax Assets
As per NRB Directives 4(3)(Kha)/2081, regulatory reserve shall be created from retained earnings for the amount equal to Deferred Tax
Assets. Bank has Deferred Tax Assets (after netting off Deferred Tax Liability) in statement of financial Position.

Bank has created regulatory reserve of NPR 57,549,740 up to Ashad end 2081 for the amount equal to deferred tax assets charged through
SOPL and SOCI.

d. Actuarial Gain/Loss
Bank has maintained reserve of actuarial loss on valuation of Defined Benefit Obligation (gratuity of staff) of NPR 2,269,468 (net of Deferred
Tax) during the FY 2080/81.

e. Interest Capitalized Reserve

As per Nepal Rastra Bank Directives 2(43)/2081, the interest accrued on moratorium period of loan provided to National Priorities sector
like Hydro Electricity project is allowed to capitalize during the period with prior approval from the Nepal Rastra Bank. The Bank has
capitalized the interest of Rs 617,827 during FY 2080/81 with the approval & as per the directives/circular issued from Nepal Rastra Bank
on time to time.
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Bank has not approved or sanctioned the loan after 2079/10/26 in line with unified directives 2(43)/2081. Hence, bank has not created
interest capitalized reserve.

f. Other Regulatory Reserve
The movement on regulatory reserve over the reporting period in line with guidelines for publication of Financial Statement, Dividend
declaration and Annual General Meeting 2081 has been presented as:

Rs.'000

Interest Short Deferred Tax Actuarial Loss Fair Value

Particular Receivable Provision on Recognized _loss

NBA Recognized

in OCI
Balance as on 31st Ashad, 76 36,864 336,367 - - - 373,230
Net Addition/Reversal 125,703 -135,975 - 3,541 - -6,731
Balance as on 31st Ashad, 77 162,566 200,392 - 3,541 - 366,499
Net Addition/Reversal -100,597 -7,297 - 6,971 - -100,923
Balance as on 31st Ashad, 78 61,969 193,094 - 10,513 - 265,576
Net Addition/Reversal 57,552 110,811 72,080 10,570 56,172 307,185
Balance as on 31st Ashad, 79 119,521 303,905 72,080 21,083 56,172 572,761
Net Addition/Reversal 62,123 38,211 3,396 2,402 -16,568 89,564
Balance as on 31st Ashad, 80 181,644 342,116 75,476 23,485 39,604 662,325
Net Addition/Reversal 249,786 -77,114 -17,926 -21,215 -39,604 93,927
Balance as on 31st Ashad, 81 431,430 265,002 57,550 2,270 0 756,252

iv. Fair Value Reserve

Fair Value Reserve of the Bank includes fair value gain on Investment in Equity through OCI (net of deferred Tax assets) up to Ashad end
2081.

Bank has created fair value reserve (net of deferred tax assets) that stood at NPR 14,389,480 up to Ashad end 2081.

v. Other Reserves

»  Staff Training Development Fund
As per the NRB Directives 6/2080, the Bank shall spend 3% of the total Personnel expenses (Salary & Allowances) of preceding year on Staff
training and development. Further if such amount could not be spent, short amount shall be credited to Staff training and development

fund which shall be spent in the next year.

During the year, the bank has transferred NPR 5,589,202 to Staff training and development fund.

In Rs.’000
Required Expenses to be incurred (3% of PY Salary and allowance) 14,580
Fund Utilized during the year 8,991
Excess/Shortfall (5,589)
Transfer during the year 5,589

»  Investment Adjustmnet Reserve

As per the NRB directives, Investment adjustment reserve shall be created against the unquoted share investment if they did not get listed
within 3 years of investment date. However, in case of holding of more than 50% in entities which don’t require to get listed and investment
in Karja Suchana Kendra, Nepal Clearing House Ltd, National Banking Institute, Nepal Electronic Payment System (NEPS), Nepal Stock
Exchange, such adjustment reserve need not to be created.

Bank has investment in unlisted shares of Karja Suchana Kendra, Nepal Clearing House Ltd, Banking Finance and Insurance Institute of
Nepal and Mahalaxmi Life Insurance Ltd. Bank has created investment adjustment reserve for Banking Finance and Insurance Institute

of Nepal.
Name of Entities Investment Reserve Created
Banking Finance and Insurance Institute of Nepal 2,500,000 2,500,000
Total 2,500,000 2,500,000

»  Corporate Social Responsibilirt Reserve

Clause 13 of the NRB Directive No. 6. requires the Bank to allocate 1% of its net profit to the corporate social responsibility fund and spent
the same for the social causes and benefits.
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During the year, bank has transferred NPR 5,003,649 to Corporate Social Responsibility Fund. The details of the movement of the Corporate
Social Responsibility Fund is presented below

In Rs.’000

Particulars Particulars

Opening Balance as on Shrawan 1st 2080 6,341
Addition during the year 5,004
CSR fund utilized during the year (6,329)
Closing Balance as on Ashad 31st 2081 5,016

The bank has made expenditure in the following head of expenditure in below mentioned province:

Province

Koshi Madesh

[CELLELY

Bagmati

Lumbini Karnali

Sudur

paschim

Digital Transaction 22,500 357,050 379,550
Promotion

Donation and Aid 50,000 765,800 406,470 200,000 | 1,422,270
Financial Literacy 49,870 67,000 200,469 51,000 79,015 29,500 71,510 548,364
Medicine and 30,000 29,838 66,144 30,000 37,936 28,240 222,158
Supplies

Social Welfare 35,535 261,588 | 2,128,706 190,862 1,000,000 140,000 | 3,756,690
Activities

Grand Total 115,405 430,926 | 3,518,169 271,862 523,421 1,029,500 439,750 | 6,329,032

6.2 Impairment

As per the Carve out notice issued by ICAN, the bank has measured impairment loss on loan and advances as the higher of amount derived
as per norms prescribed by Nepal Rastra Bank for loan loss provision and amount determined as per paragraph 63 of NAS 39.

Particulars FY 2080/81 FY 2079/80
LLP as per NRB Directives (a) 2,137,076,725 1,815,495,918
Individual Impairment as per NFRS 371,520,600 239,055,459

Collective Impairment as per NFRS

1,636,725,008

1,529,812,650

Total Impairment as per NFRS (b)

2,008,245,608

1,768,868,109

Impairment on Loan and Advances (Higher of a & b)

2,137,076,725

1,815,495,918

Loan Loss Provision as per Unified Directive 2080

e FY 2080/81 FY 2079/80

Loans and Advances Loan Loss Provision Loans and Advances Loan Loss Provision
Pass 35,849,023,029 499,626,636 36,836,587,764 485,826,918
Watch List 7,266,221,672 425,126,595 3,294,225,541 163,640,021
Substandard 526,256,761 130,873,981 368,571,664 96,000,011
Doubtful 425,077,020 210,634,807 490,634,548 246,738,650
Bad 879,206,572 870,814,704 819,196,989 823,290,317
Total 44,945,785,056 2,137,076,725 41,809,216,506 1,815,495,918

6.3 Lease

During the year, bank has made NPR 98,725,166 actual lease payment. Whereas NPR 102,296,448 has been recognized as lease expenses

in statement of profit and loss

Particulars Amount

Right of Use Asset 121,746,680
Lease Liability 150,046,713
Right of Use Asset Depreciation 82,608,624
Interest Expense 19,687,824
Total Lease Expenses 102,296,448

6.4 Investment Properties (Non-Banking Assets)

Non-Banking Assets are the assets obtained as security for loans & advances and subsequently taken over by the Bank in the course of
loan recovery. Non-Banking Assets (NBA) has been shown under investment property. It has been recognized at lower of fair value or
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amount due at the time of assumption of NBA.

Movement in non-banking assets has been presented as

Particular Amount

Balance as on Shrawan 1, 2080 543,041,901
Addition During the year 6,959,325
Disposal during the year (17,546,796)
Closing Balance as on Ashad 31st, 2081 532,454,431

6.5 Deferred Tax Asset/Liabilities

Deferred Tax Asset/Liabilities are those assets and liabilities that arise due to temporary differences arising out of accounting and tax base
of assets and liabilities. Details of such is presented as

Particulars Carrying Amount Income Tax Base Temporary Difference
Investment securities 1,031,679,334 1,011,122,935 20,556,400
Property & equipment 270,803,988 224,850,289 45,953,699
Goodwill and Intangible Assets 6,237,690 7,519,517 (1,281,827)
Right To Use Assets 121,746,680 - 121,746,680
Gratuity Liability 11,951,592 - (11,951,592)
Leave Liability 118,384,368 - (118,384,368)
Medical Provision 98,424,744 - (98,424,744)
Lease liabilities 150,046,713 - (150,046,713)
Deferred tax on temporary differences (191,832,466)
Tax Rate 30%
Net Deferred tax (asset)/liabilities as on year-end of Ashad 31,2081 (57,549,740)

6.6 Earnings Per Share

The bank measures earning per share on the basis of the earning attributable to the equity shareholders for the period. The number of
shares is taken as the weighted average number of shares for the relevant period as required by NAS 33.

Particulars FY 2080/81 FY 2079/80
Earning Attributable to Equity Holder 500,364,925 377,554,928
Weighted Number of Equity Share 41,713,186 41,713,186
Earnings Per Share 12.00 9.05

6.7 Proposed Distribution (Dividend and Bonus Share)

The Board of directors in its 610th meeting dated 2081 Poush 1 has passed a resolution recommending for 3% bonus shares (stock
dividend) of NPR 125,139,558 and cash dividend of 4% of NPR 166,852,744 (including applicable taxes) from Retained Earnings.

Particulars FY 2080/81 (Amount NPR)
Cash Dividend 166,852,744
Bonus Share 125,139,558
Total 291,992,302

6.8 Unclaimed Dividend

At the reporting date, unclaimed dividend over the years is as follow:

Particulars As at 31st Ashad 2081 As at 31st Ashad 2080
Unclaimed Dividend for more than 5 years 52,377,138 8,950,993
Not Collected up to 5 years 62,346,516 92,978,661
Total 114,723,654 101,929,654

Due to some technical difficulties, the fund is yet to be transferred to Investor Protection Fund. However, bank is in communication with
Company Registrar to transfer the fund at earliest.
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6.9 Legal Cases

Bank has pending legal cases in different level of courts and offices as follows

Court Name Cases pending as of Ashad end 2081

1 Supreme Court 10
2 High Court Patan 1
3 District Court (Inside Valley) 11
4 District Court & High Court (Outside Valley) 13
5 Debt Recovery Tribunal 4
6 Debt Recovery Appellate Tribunal 0

Total 39

6.10 Concentration of Deposits, Loans & Advances and Contingents

] Loans & Advances Deposits
articulars
As at 31st Ashad 2081 As at 32nd Ashad 2080 As at 31st Ashad 2081 As at 32nd Ashad 2080

Total Amount 44,945,785 41,809,217 56,124,429 53,519,270
Outstanding
Highest Exposure of 159,361 150,000 1,202,281 1,099,023
Single Unit
Concentration of 0.35% 0.36% 2.14% 2.05%
exposure

For the calculation of concentration, loans and advances is total loans extended to the customers except staff loans and interest accruals
on loans and the deposits is total deposits from the customers excluding interest payables. Single Obligor Limit and Sector-wise Limit
(Directive No. 3) for both funded and non-funded are within the limit as prescribed by NRB directives.

6.11 Loan Written off and Recovery of Loan Written off

During the FY 2080/81 bank has recovered written off principal loan, accrued interest and other receivable relating to borrower amounting to
NPR 5,477,830 and has written off principal loan, accrued interest and other receivable relating to borrower amounting to NPR 11,370,565.

6.12 Comparative Figures

Previous year figures have been regrouped and reclassified wherever necessary to conform to the current year’s presentation.
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6.13 Comparative disclosure between audited and unaudited financial statement
In Rs. '000

Statement of Financial Position

As per Audited As per Unaudited Variance Reasons for Variance
Assets Financial Financial TG
Statement Statement
Cash and Cash Equivalent 2,478,681 2,478,681 - 0.00%
Due from Nepal Rastra Bank 2,004,682 2,004,682 - 0.00%

Placement with Bank and - - -
Financial Institutions

Derivative Financial - - _
Instruments

Other Trading Assets - - -

Loan and Advances to B/Fls 3,712,565 3,712,565 - 0.00%
Loans and Advances to 40,550,087 40,433,741 116,347 0.29% Due to changes in provision.
Customers
Investment Securities 14,625,164 14,624,570 594 0.00%
- 38,852 (38,852) -100.00% | Due to changes in provision and

Current Tax Assets e
loan classification

Investment in Susidiaries - - -

Investment in Associates 4,734 4,734 - 0.00%
Investment Property 532,454 532,454 (0) 0.00%
Property and Equipment 344,371 344,371 (0) 0.00%
Goodwill and Intangible 6,238 6,238 0 0.00%
Assets
Deferred Tax Assets 57,550 56,619 931 1.64% Year End Final Ajdustment
Other assets 372,471 399,383 (26,912) -6.74% Lease and Other Adjustment
Total Assets 64,688,995 64,636,888 52,107 0.08%
Due to Bank and Financial 914,147 914,147 - 0.00%
Institutions
Due to Nepal Rastra Bank - - - 0.00%
Derivative Financial - - -
Instruments
Deposits from Customers 55,210,283 55,210,283 (0) 0.00%
Borrowing - - -
Current Tax Liabilities 12,007 - 12,007 Due to changes in provision aﬁd
loan classification
Provisions - - - 0.00%
Deferred Tax Liabilities - - - 0.00%
Other Liabilities 813,345 825,099 (11,754) -1.42% Lease and Other Adjustment
Debt Securities Issued 995,084 995,084 -
Subordinated Liabilities - - -
Total Liabilities 57,944,866 57,944,613 253 0.00%
Share Capital 4,171,319 4,171,319 - 0.00%
Share Premium - - -
292,319 177,138 115,182 65.02% Due to changes in provision
Retained Earnings and loan classification and
regulatory reserve requirement
2,280,492 2,343,819 (63,327) -2.70% Due to changes in provision
Reserves and loan classification and
regulatory reserve requirement
Total Capital and Liabilities 64,688,995 64,636,888 52,107 0.08%
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Statement of Profit or Loss

As per Audited As per Unaudited Variance Reasons for Variance
Particulars Financial Financial [0 /AT amnh In%
Statement Statement
Interest income 6,495,350 34,712 0.54% Year End Final Adjustment and
6,460,639 AIR adjustment
Interest expense 4,528,927 (12) 0.00% Year End Final Adjustment
p 4,528,939
Net interest income 1,966,423 34,724 1.80%
1,931,699
Fee and commission income 226,085 226,049 36 0.02% Year End Final Adjustment
Fee and commission expense 18,873 18,873 - 0.00%
Net fee and commission 207,212 207,176 36 0.02%
income
Net interest, fee and 2,173,635 34,760 1.63%
commission income 2,138,875
Net trading income 221 221 - 0.00%
Other operating income 47,669 47,669 - 0.00%
Total operating incom 2,221,526 34,760 1.59%
otal operating income 2,186,766
Impairment charge/(reversal) 321,581 370,105 (48,524) -13.11% | Due to changes in provision and
for loans and other losses loan classification
Net rating incom 1,899,945 83,284 4.58%
et operating income 1.816,661
Operating expense 1,151,536 12,385 1.09%
P gexp 1,139,151
719,433 705,777 13,655 1.93% Employee Bonus - Due to
Personnel expenses s
Change in income
Other operating expenses 363,585 364,856 (1,271) -0.35% Year End Final Adjustment
Depreciation & Amortization 68,518 68,518 - 0.00%
Operating Profit 748,409 677,510 70,899 10.46%
Non-operating income 5,478 5,491 (13) -0.24% Year End Final Adjustment
Non-operating expense 11,371 11,371 - 0.00%
Profit before income tax 742,516 671,630 70,886 10.55%
Income tax expense 242,151 201,489 40,662 20.18%
Current Tax 252,353 201,489 50,864 25.24% Due to above adjustment
Deferred Tax Income / (10,201) - (10,201) Year End Final Adjustment
Expenses
Profit for the year 500,365 470,141 30,224 6.43%
Rajesh Upadhyay Sanjay Giri Deepak Kumar Rauniar Shyam Sundar Rungta Rupendra Poudel As per our report
Chairman Director Director Director Director of event date
Rahul Agrawal Ambika Shrestha  Dipesh Lamsal Anuj Acharya CA Kiran Dongol
Director Director Chief Executive Officer ~ Chief Finance Officer For and on behalf of
J. B. Rajbhandary & DiBins
Date: Poush 01, 2081 | Place: Kathmandu Chartered Accountants
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Mahalaxmi Bikas Bank Ltd.
Major Financial Indicator of last five years

Particulars Indicators FY A FY FY FY
2076/77 2077/78 2078/79 2079/80 2080/81

1. Net Profit/Total Income % 15.64 17.45 16.71 5.44 7.39
2. Earnings Per Share

Basic Earning Per Share Rs. 13.14 19.75 22.56 9.05 12.00

Diluted Earning Per Share Rs. 13.14 19.75 22.56 9.05 12.00
3. Market Value per Share Rs. 183.00 445.00 374.00 325.50 352.00
4. Price Earning Ratio Times 9.27 20.20 16.58 35.96 29.34
5. Dividend (including bonus) on share % 8.80 20.00 6.47 6.40 7.00
capital
6. Cash Dividend on share Capital % 0.46 1.05 4.00 - 4.00
7. Interest Income/Loans & Advances % 10.65 10.65 12.25 15.76 14.00
8. Employee Expenses/Total Operating % 17.68 17.68 15.70 11.61 12.62
Expenses
9. Interest Expenses on Total Deposit and % 7.75 5.38 6.55 8.88 8.07
Borrowings
10. Exchange Income/Total Income % (0.04) (0.04) 0.03 0.01 0.03
11. Staff Bonus/ Total Employee Expenses % 19.48 19.48 21.53 9.27 11.47
12. Net Profit/Loans & Advances % 1.84 2.06 2.22 0.89 1.08
13. Net Profit/ Total Assets % 1.39 1.55 1.65 0.61 0.77
14. Total Loans & Advances/Total Deposit % 81.33 89.03 88.99 79.42 80.83
15. Total Operating Expenses/Total Assets % 6.46 6.47 7.53 9.48 8.81
16. Capital Adequacy Ratio

(a) Common Equity Tier | Capital

(b) Core Capital % 12.01 12.27 10.26 10.11 11.80

(c) Supplementary Capital % 1.13 1.25 1.39 2.88 3.13

(d) Total Capital Fund % 13.41 13.52 11.65 12.99 14.93
17. Cash Reserve Ratio (CRR) % 5.22 4.29 3.42 3.83 413
18. NPAs/Total Loans & Advances % 3.21 2.80 2.43 3.51 4.07
19. Base Rate % 9.95 7.28 1.1 11.44 9.39
20. Weighted Average Interest Rate Spread % 4.35 4.53 4.64 4.59 4.59
21. Book Net worth (Rs. In lakh) Rs. 55,793 61,766 63,080 64,451 67,441
22. Total Shares Number 30,720,613 33,424,027 40,108,833 41,713,186 41,713,186
23. Total Employees Number 811 801 853 871 840
24. Others

Per Employee Business (Rs. In Lakh) Rs. 378.15 443.27 473.91 480.01 0.00

Employee Expenses / Total Income % 12.86 12.86 11.98 9.81 10.63

* Change in previous year figure has not been considered for calculation of principal indicators.
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Mahalaxmi Bikas Bank Ltd.

Comparison of Projected and Audited Financial Statements
FY 2080/81

Bank hasissued 11% Mahalaxmi Debenture 2088 on and issued projected financial statement for 10 years during FY 2079-80. Projected financial
statement are based on certain assumptions, favorable economic activities and past trends and strategic plan of the bank. However, there are
some variables between the audited and projected for FY 2080-81 has been noted as disclosed below.

Amount in '000°

Statement of Financial Position

Audited Financial Projected Financial Variance Reasons for Variance
Statement Statement P — %

Cash and Cash Equivalent 2,478,681 5,657,118 (3,178,437) -56.18% Slow down in banking
transaction

Due from Nepal Rastra Bank 2,004,682 3,035,027 (1,030,345) -33.95%

Placement with Bank and Financial | - - -

Institutions

Derivative Financial Instruments - - -

Other Trading Assets - - -

Loan and Advances to B/Fls 3,712,565 7,788,345 (4,075,781) -52.33% Slow down in national
economy, liquity crunch
and capital adequacy

Loans and Advances to Customers 40,550,087 59,799,324 (19,249,237) | -32.19%

Investment Securities 14,625,164 9,885,002 4,740,162 47.95% Investment in T-Bills and
Bonds of GON, as a part of
liquidity management

Current Tax Assets - 56,236 (56,236) -100.00% | Actual calculation of Tax

Investment in Susidiaries - - -

Investment in Associates 4,734 4,984 (250) -5.02%

Investment Property 532,454 322,432 210,023 65.14% Due to increment in NBA
and slowdown in recovery.

Property and Equipment 344,371 529,159 (184,789) -34.92% Due to low Capex
Expenditure

Goodwill and Intangible Assets 6,238 3,596 2,642 73.46% Purchase of software

Deferred Tax Assets 57,550 - 57,550 NFRS Adjustment

Other assets 372,471 366,044 6,427 1.76% Recognization of ROU
Assets and increase in
receivables/security
deposits

Total Assets 64,688,995 87,447,267 (22,758,272) | -26.03%

Due to Bank and Financial Institutions 914,147 4,266,622 (3,352,475) -78.57% Regular banking
transactions

Due to Nepal Rastra Bank - 1,506,940 (1,506,940) 0.00% Expiry of refiance facility

Derivative Financial Instruments - - -

Deposits from Customers 55,210,283 71,609,055 (16,398,772) | -22.90% Regular banking
transactions

Borrowing - - -

Current Tax Liabilities - - -

Provisions - 78,564 (78,564) -100.00% | Provision setoffs.

Deferred Tax Liabilities - 50,226 (50,226) 0.00% NFRS Adjustment

Other Liabilities 813,345 892,786 (79,441) -8.90%

Debt Securities Issued 995,084 1,000,000 (4,916) -0.49% NFRS Adjustment

Subordinated Liabilities - - -

Total Liabilities 57,932,859 79,404,192 (21,471,334) | -27.04%
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Equity

Share Capital 4,171,319 4,925,456 (754,137) -15.31%

Share Premium - - -

Retained Earnings 292,319 670,404 (378,085) -56.40% Due to decrease in net
profit

Reserves 2,280,492 2,447,215 (166,723) -6.81%

Total Capital and Liabilities 64,676,988 87,447,267 (22,770,279) | -26.04%

Statement of Profit or Loss

Particular As per Audited As per Projected Variance Reasons for Variance
Amount %

Interest income 6,495,350 8,245,302 (1,749,952) -21.22% Business Constrain

Interest expense 4,528,927 5,537,242 (1,008,315) -18.21% Due to change in cost of
deposit

Net interest income 1,966,423 2,708,060 (741,637) -27.39%

Fee and commission income 226,085 283,692 (57,606) -20.31% due to constrain in loan
growth

Fee and commission expense 18,873 16,461 2,412 14.66% due to increase in
transaction banking

Net fee and commission income 207,212 267,231 (60,019) -22.46%

Net interest, fee and commission | 2,173,635 2,975,291 (801,656) -26.94%

income

Net trading income 221 - 221

Other operating income 47,669 289,847 (242,178) -83.55% due to constrain in dividend
and sale of NBA

Total operating income 2,221,526 3,265,139 (1,043,613) | -31.96%

Impairment charge/(reversal] for loans | 321,581 302,344 19,237 6.36% Increase in NPL

and other losses

Net operating income 1,899,945 2,962,795 (1,062,850) | -35.87%

Operating expense 1,151,536 1,436,139 (284,603) -19.82%

Personnel expenses 719,433 956,119 (236,687) -24.75%

Other operating expenses 363,585 400,856 (37,271) -9.30%

Depreciation & Amortisation 68,518 79,164 (10,645) -13.45%

Operating Profit 748,409 1,526,655 (778,246) -50.98%

Non operating income 5,478 - 5,478 100.00%

Non operating expense 11,371 - 11,371 100.00%

Profit before income tax 742,516 1,526,655 (784,139) -51.36%

Income tax expense 242,151 458,684 (216,532) -47.21%

Current Tax 252,353 458,684 (206,331) -44.98% Decreease in profit before
tax
Deferred Tax Income / Expenses (10,201) - (10,201) NFRS adjustment
Profit for the year 500,365 1,067,972 (567,607) -53.15%
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Branch List

Province No. 1

BIRATNAGAR BRANCH e 023-534181/534916
BIRTAMOD BRANCH e 025-587217
DAMAK BRANCH s 021-572010/11
DHARAN BRANCH e 023-583560/61

ITAHARI BRANCH 025-520976/77

Madhesh Province

BARDIBAS BRANCH oottt 044-550523/24
BIRGUNJ BRAN CH ettt ettt ettt 051-524340
CHANDRANIGHAPUR BRAN oottt 055-540042/540722
DHALKEBAR BRANCH oottt ettt 041-560186
GOLBAZAR BRANCH e 033-540611
JANAKPUR BRANCH 041-590346/590347
KALAIYA BRANCH ettt 053-551554
LAHAN BRANCH ettt 033-564612/13
LALBANDI BRANCH et 046-501722/23
MALANGWA BRANCH oottt 046-521438
NIJGADH BRAN CH et e e e e e e e eae e 053-540464
PRASAUNI BRANCH oottt 9845225057
RUPANI BRANCH e —— 031-450010/11
SHREEPURI(BRG) 051-527147/527380
SIMRA BRANCH ettt 053-521638
Bagmati Province

BANESHWOR BRANCH ettt 01-4464518/4469032
BASUNDHARA BRANCH oo 01-4989607/08
BHAKTAPUR BRANCH oottt 01-6614486
BHATBHATENI BRANCH e 01-4443812/4426980
BICHBAZARIDHDIBRANCH oo 010-521044/45/46
CHABAHIL BRANCH e 01-4469150/60
CHARIKOT BRANCH et 049-421916/17
DALLU BRANCH et 01-4274045/47
DHARKE BRANCH e 010-414140/414127
DURBAR MARGH BRANCH oo 01-5368719/5368720
GONGABU BRANCH oo 01-4987982/83
HAKIM=CHOWK BRANCH oo 056-595661/63
HETAUDA BRANCH e 057-520822
JHAMSHIKHEL BRANCH ... ...01-5455426
KALIMATIBRANCH ... ...01-5906843
KAMANE BRANCH e 057-413181
KHADICHOUR BRANCH ... ...011-482150/51/52
KHURKHURE BRANCH oo 056-419132/53
KOTESHWOR BRANCH oottt 01-4610176/71
KUMARIPATI BRANCH oo 01-5408606/5408510
MAHARAJGUNI BRANCH oottt 01-4721361
MAITIDEVI BRANCH e 01-4534078/4532581
MANAHARI BRANCH e 057-414030/31
NARAYANGARH BRANCH oo 056-596337/47/57
NAYABAZAR BRANCH e 01-4350282/4385611
NEWROAD(KTM) BRANCH oottt 01-5342401/02
PALUNG BRANCH et 057-400041/21
PUTALISADAK BRANCH e 01-14224179/4230668
SANO BHARYANG BRANCH oo 01-5249550/5249551
SATDOBATO BRANCH e 01-5152330/5152068
SATUNGAL BRANCH e 01-5108114/4316784
SHANKHAMUL BRANCH oo 01-5242033/34
SUKEDHARA BRANCH oot 01-4373875/4373803
TANDI BRANCH et en 056-563078/79
THAMEL BRANCH et 01-5358609/29
THAPATHALI BRANCH oo 01-4101517/4101518
TINCHULI BRAN CH e e e s 01-4917972/73
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Branch List

Gandaki Province

ABU KHAIRENI BRANCH s 065-540561, 065-540562
BIJAYPURIPKRIBRANCH et 061-411711/22
CHIPLEDHUNGA(PKR) 061-534900/587900
DAMAULI BRANCH 065-563338, 563339
KAWASOTI BRANCH 078-540832/540260
LAKESIDE(PKRIBRANCH 061-590155/590156
NAYABAZAR(PKRIBRANCH ...061-573498/573898
NEWROAD(PKR) BRANCH 061-570446, 520447
SHISHUWA BRANCH e s 061-564980

Lumbini Province

AMARPATH BRANCH ...071-541613,071-541614
BANSGADHIBRANCH 084-400009,084-400008
BETHARI BRANCH s 071-425054
BHAIRAHAWA BRANCH e 071-571478/576863
CHANDRAUTA BRANCH s 076-540351/540425
DHAKDHAI BRANCH e e 071-411073/74
GHORAHI-DANG BRANCH s 082-561782
KOHALPUR BRANCH e 081-542074/75
LAMAHI BRANCH e 082-540645/46
MAHILWARILBN) BRANCH e 071-580284, 580364
MANIGRAM BRANCH 071-562146/47
NEPALGUNJ BRANCH e 081-415071/415324
PAKADI BRANCH s 076-620090
PARASI BRANCH e 078-521021/18
RAJAPUR BRANCH s 084-460078/79
SURYAPURA BRANCH e 071-590807/08
THUTIPIPAL BRANCH e 071-429468/69
TULSIPUR BRANCH e 082-521823/24

Karnali Province

RUKUM BRANCH s 088-530224/25
SURKHET BRANCH s 083-524545/521667

Sudurpashchim Province

ATTARIYABRANCH e 091-550779/550430
BAUNIYABRANCH e 091-404014, 091-404015
BELAURIBRANCH e 099-580343, 580342
CHAINPUR-BAJANG BRAN e 092-421461/62
DADELDHURA BRANCH OO OSTTt 096-420405
DHANGADHI BRANCH s 091-520782/527481
GOKULESWOR-DARCHULLA e e 093-400095
HASULIYABRANCH e 091-545006/07
LAMKIBRANCH e 091-540468/540469
MAHENDRANAGAR BRANCH e 099-524550/60
MANGALSEN BRANCH e 097-620058/59
MARTADI-BAJURA BRANC 097-541294
MASURIYA BRANCH 091-402065
PATAN-BAITADI BRANCH 095-400086
PIPALLABRANCH e 094-412094/412126
SANFEBAGAR BRANCH s 097-625013
TIKAPUR BRANCH e 091-560401/560990

23 3 affiep ufdgar 2oco/ca «







2nd Floor Annapurna Arcade Il, Durbarmarg, Kathmandu Nepal
+977-01- 5368719

Toll Free: 16600115015

info@mahalaxmibank.com.np

www.mahalaxmibank.com




